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7KH 3XEQF ) LODORH -QWDWYH H SUHWHY RXUSLRIRXQG J UIDWMXGH VR WH P DQ\ ERQG IWXHWY/ P XQIHSDCERQG
P DUINHWAMINHKRGHY LOGINIGXDA DQG RW DQL DARQV WDWARQWIEXWG LOMJI KW DQG H SHIANH VR WKLY
WP HZRW : HDAR WDON DQG DANQRZ GIGIH RXUGDG SDURHY/ DQG FRMERWDVRYY 1Q WL SLRNMFW

7KH 1 DURQDQ' HDIXHRI &IWHV

3)0 * LRXS &RQVXOWQJ // &

3)0 ) LODQFLDCH GYLVRUD/

7KH* RYHUQP HQWS @DQFHRQ5DFH  ( TXIW

TKH(TXIW ([ FHEBIQFH LQ 3XEQF ) LODQFH 3LRIWDP  7KH O LONHQ -QWILX WM
8 LEDQ$P HUFDQ&IW  -GHDVDQG $ FIRQ

7KH 8 LEDQ -QWILX WM

7KH-QMDVIYH | RUS HVSROVMEE®! -QYHWP HOW &HQWAUI RU3 XEQF / HDGHUWKLS + DUYDUG . HQQHG\ 6FKRRO

6XSSRUNRUWH CHYHRSP HOARI WLV IWDP HZ RINZ DV SIRYIGHG E\ WH5REHUN  RRG -RKQVRQ ) RXQGDVIRQ
+ RZ HYHU WH YIHZ VH SUIHWHG 1O WLV [ DP HZ RN DUH WRVH RI W(H DXWRU

"H#0b9) 8164 ¥ "/ $&Y 5 ST&

7KH 3XETF ) LODQFH-QMDWYH D | MADE VSRQVRUIHG QRQ SLRIIMWRWDQ DARQRI 761 ( 0 MRQ: RUW
GHYHBRSV SURIWDP \/WDWFHQMUWH YDOXXHV Rl HTXIW VXWRLQDELDN DQG LQFOMYH JURZ W 1Q SXEQE
ILQDQFH 7R ®DUQ P RUH DERXVWKLY SURMPWRUVR FROWPAKY SGDVH YMWRXUZ HEVWM

777 SXEQAIQDQFHQMDAYH FRP 1LDP HZ RN
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7KH  W@RQP XQHSDERQG P DINHAIQ WH 8 QWG 6VIWA LV ROH Rl WH @LI HVADQG P RMFROUMMQNSRRY
Rl SUYDW LQYHVRUFDSIVMBA BRZ LQJ VR WA DQG GFDQJ RYHUP HOW -Q UHFHQW HDLY WH 8 QWG VWAV KDV

H SHUHQPHG D SLIRIRXQG P RP HOWRI LHANRQIQU DVWH FRXQWI FRQILRQW DQG VHHW R UHP HG\ DGHHS
LRRWG KIMRU R LDADCDQG HARQRP LE LOMVAFH $VWKH \VDP HWP H \WBNHKR@GHLY DQG SRTA P DNHW/DUH
FROMGHUQJ WH SRIWQADCRI P XQIASDCERQG P DUNHW/\R VHUYH DV D SRZ HUXCFDBOVWRURKDQIH

0 XQIASDCERQGY VHYH DV WH SUHGRP LODQWXQGIQUI VRXURH | RUSXEQE LQI LDVAKPXUH LOYHR HQWIQ $P HUFD
DQG FDQ S@\ D FUMFDALR®! 1Q RHDWQJ DFFHW VR WDQVSRUAMRQ DI | RUEDE®I KRXMIQI HGXFIMRQ VFKRRY

Z DMUM VWP V VHZ HY DQG RWHULQI LDVAKPMUH GUYHY Rl HOYILRQP HOWOMMVARH KHDOK RXWWRP HV DQG

Z HOEHQI -QWAJUDWOJ D UDADCHT XIW BIQVVR P XQIASDCERQG LQYHWR HQW WDWXQG LQ LDWAXPXUH DVWFD®!
FDQ SRWQUWD@ VHUYH DV D SRZ HUXAQWMUYHMRQ | RUKIMRUFD@® XQGHIHIYHG SRSXOMRQY  HVSHAD® &7
LOFRP H LQGLYIGXDY EOFN @WOR DVMDQ IQGLIHQRXV DQG RIKHUSHRS®IRI FRRU

7KLV ILDP HZ RWN Z DV GHYH@RSHG Z VK RQH J XLGLQJ

SXWBRVH 7R VXSSRUMP XQLFLSDOERQG LWXHW Z KR Z DQWWR
GHYHWDJI H P DUINHW DV D FDVDQ WV RUFKDQJ LQJ 2S§ES6t0

b ulPHS' &u § @b : LQ VKHWFRP P XQIWHV WHVXONQJ
lQ VKH [P SLRYHP HQWRI § SHI2E568 ®Hb : 1T 2HZ :p

y :H ubSHhpto B / SESHI® | 0 b H 28 2

§ Huy / 2S20 b ulPHHu: DQG VKH Yy HHDSH> [

Yy SHI2E562k 0: LQ VWH MUWVGLFWRQ
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-PDJH 6RXUFH 7KH 5REHUW :RRG -RKQVRQ )RXQGDWLRQ

7KHWLP V HTXIW DQG HTXDDN DUH RIWQ XVHG
QMUK DQIHDE® EXVDUH | XQGDP HQWAD GLLIHIHQW
FRQFHSW ( TXDOW LV RFXVHG RQ HQUXUQJ \WWDADD
LOGLYIGXD® UHFHLYH WH VDP H UHVRXUAHV DQG
RSSRUMQMHV -Q FROADWVHT XIW |RFXVHV RQ

XQGHUAMIQGIQJ Z KDWSHRS®! QHHG DQG DIP V\R
SWRYIGH WH UHVRXURHV WDWDLH SURSRUARQDOR

Z KDWKH QHHG 2 XUILDP HZ RINDQG SLRIWDP Rl
Z RUNDGRSW WH GH LQMRQ Rl UDADCHT XIW/
GHYHBSHG E\ WH* RYHUQP HQWS @DQRH RQ 5 DFH
DQG ( TXIW DWBDFH) RZ DG * $5(  WHRIQ] QU
WDWINKH FUHDARQ DQG SHSHMDMRQ Rl LDADO
LOHTXIMHV KDV EHHQ D SDUAR! JRYHUQDQRH
WURXIKRXVS P HUFDQ KMRU 1Q Z D\ V\WWDWDUH
GHHS DQG SHUDMYH

5 DFLDOHT XLW LV
DFKLHYHG Z KHQ 2S8u §S
0 DPp2 uP:u®H
| 2U®EBH N PH y p:
DQG RXVWWRP HV IRU D@
JWRXSV DW LP SLRYHG
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([ SHUW DJ UHH WDWDRDAQHT XIW LV DA VWP LE DAXH WDWEP SDRVWHHQMHS 6 HFRQRP \  DIIHPWQJ KRZ
SHRS®IZ RN Z KHUH SHRS®I @H DQG Z KDAJHW 1 LODQRHG -W/ DOR Z HOGRFXP HQMG WIDWDAMVP  FUHDWY
UVNV DQG Vi WMP LF HFRQRP IFKDLP VE\ P DNLQJ WH FRXQWI BM/ SLRVSHIRXV G UHMIHQWDQG FROMADIQV

HARQRP [FJWRZ WK

-QGLYIGXDY DQG SRSXOMRQV DUH WP DUILQDQ HGIQDP \ UDGRI Z D\ V IQFXGIQI E\ JHQGHU VH XDO
RUHQIMRQ GIVDEIMV HARQRP LE WY DQG DIH + RZ HYHU E\ DGRSWQJ * $5( V WDADCHTXIW GH IQUWRQ R
JXIGHRXUZ RIN ZHDIP VR VHWIMH | RXQGDVMRQ | RUBDGHW VR XQGHIAMIQG DQG EHILQ VR DGGUHW IQHT XIMHV 1Q
WHUFRP P XQMHV EURDG® DQG DFKIHYH LHDAP SLRYHP HQW 2 XUJRDAY VR GRN EH\ RQG LGHOWN LQJ
GVSDUMHV\R P SURYH P DMUDCFRQGIMRQV | RUSRSXMMRQY DQG HQVXUH WH VXFFHW RI DX LRXSV

([ SHIWWDW $5( REVHUYH WDWBDGLQ Z IWK LDFH VHW WH | RXQGDARQ | RUIRYHUQP HQW VR DRKIHYH Z KDW

P DQ IGHQW\ DV D EURDGHUMEW RI VRADCHTXIW Z KHUH DVSHAW Rl RQHV IGHQOWN  IQFOXGLQ) WDFH HWQIRW
VH XDCRUHQWMRQ DIH JHQGHU HARQRP IE WY DQG GMDELOV QR BQIHUGHWILP LOH DQ LOGLYIGXDO/

I XWWUH DQG HYHUY RQH KDV Z KDWKH. QHHG VR WUYH UHIDUGBMWRI Z KHHWH @/H

: HUHRIQ] H WDVWOQRWDOMWVXHWY Z LODCRSWKH CHI LOIMRQ DQG YIMRQ | RUWDADCHT XIW WDWZ H KDYH DGRSWG
IRUWLY SLIRJIWDP  7KH VSHAAXP DQG WDQIHRI GH LOMRQV DQG SRTAHV 1Q WLV | IHG DUH ELRDG DQG GLYHUH
WHHRWH Z KIGI Z H HOFRXUWDI H MAXHW VR DG Z IW WDAH Z H KDYH GHWJI QHG WH [ LDP HZ RN DQG VRROY VR
VXSSRUAMVXHY DRIRW WH VSHRWXP  1Q WHUZ RN RQ HT XIW LUHVSHRWYH RI WAHUSDUAFXOUGH LOMRQ RU

SRMA DSSWRDFK

48 &5 3" $*' - FRAZ LFSNT HWPTTBXZ

%32 & YDAN -QGIHORXV 3HRSGIRI &RBU
B6RXURH * $5(

(TXDAW 3WRIGQI WH VDR H UIHVRXUAHY DQG
RSSRUMXQMWHV VR D@ 6RXUH * $5(

(TXIW 7KHWIW TXDON RUIGHDCRI EHQU
MVWIP SDUADODQG | DIUZ KIFK LV DFKIHYHG E\
JIYIQI SHRS®IZ KDAKH QHHG VR HOWR\ IX@
KHDOK\ @/HV DQG SWRYIGIQ) WHP Z W
UHVRXUPHV WDWDLH SURSRUARQDOR Z KDVWIKH,

QHHG 6RXUAH 7TKH$QQH( &DVH ) RXQGDMRQ

( TXIW 5 HVXOV7KHFRQGMRQZ HDIP \R
DFKIHYH LQWH FRP P XQW 6RXUH * $5(

~QGLYIGXDOGDFIVP - 3UHMGIP HQWELDV RU

GVRUP [ODWRQ EDVHG RQUDRHE\ DQ lQGIMIGXDO
6RXUFH * $5(

-QWIXVIRQDCE DFLVP ' IVRUP IQDAWRQ RUXQHTXDO
WHDW HQARQ WH EDWVRI P HP EHUKIS LQD
SDUMEX@UHWQIE JLIRXS WSIFD@® RQHWDWY D

P LORUW RUP DUILQDA HG DUMQJ ILRP A MP V
VWKPXUHY RUH SHABMRQV WDWKDYH EHFRP H

HWREQKHG Z IWIQ DQ LOMMWRQ RURW DQL] DWRQ
6RXUAH &DP EUGIH 8 QYHUMW 3HW

5DFLDO TXIW : KHQ UDFH FDQ QR B’QUHUEH XVHG \R
SUHGIPWIH RXWRP HV DQG RXWRP HV | RUD@J LRXSV
DIHIP SIRYHG 6RXUH * $5(

5 DFLDOXWIFH 7KH VA VWP DAE | DIUWHDW? HOR!
SHRS®! Rl DALDAHV WDAMHVX@V 1Q HT XVIE®H
RSSRUMQMEV DQG RXWRP HVIRUHYHU RQH  6RXUFH
7TKH$QQH( &DVH ) RXQGDMRQ

6VUXFAXLDCE DFMVP / DZV WXV RURI I IHDCSRTHHY
1Q D VRAHW WDWHVXOQ DQG VXSSRUAD FRQWOXHG
XQ DIUDGYDQUIIHWR VRP H SHRS®1 DQG XQ DIURU
KDWP | XOMHDW HOWRI RW(HW EDVHG RQ WDFH
6RXUAH &DP EUGIH 8 QYHUMW 3HW


https://dictionary.cambridge.org/us/dictionary/english/law
https://dictionary.cambridge.org/us/dictionary/english/rule
https://dictionary.cambridge.org/us/dictionary/english/official
https://dictionary.cambridge.org/us/dictionary/english/policy
https://dictionary.cambridge.org/us/dictionary/english/society
https://dictionary.cambridge.org/us/dictionary/english/result
https://dictionary.cambridge.org/us/dictionary/english/support
https://dictionary.cambridge.org/us/dictionary/english/continued
https://dictionary.cambridge.org/us/dictionary/english/unfair
https://dictionary.cambridge.org/us/dictionary/english/advantage
https://dictionary.cambridge.org/us/dictionary/english/people
https://dictionary.cambridge.org/us/dictionary/english/unfair
https://dictionary.cambridge.org/us/dictionary/english/harm
https://dictionary.cambridge.org/us/dictionary/english/treatment
https://dictionary.cambridge.org/us/dictionary/english/others
https://dictionary.cambridge.org/us/dictionary/english/based
https://dictionary.cambridge.org/us/dictionary/english/race
https://www.aecf.org/blog/racial-justice-definitions#:~:text=Equality%2C%20in%20contrast%2C%20aims%20to,and%20needs%20the%20same%20things.
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7KHP XQASDERQG P DUNHWY FRP SRVHGRI P DQ\
WINHKRGHWY Z KR VXSSRUADQ MXHULQ EUQILQU D

P XQIASDOHFXUMHV GHDOR WH P DINHWIQFGXGIQU
ERQG FRXQUHO GIVFRVXIH FRXQUHOXQGHLZ UMY/
UDWQJ DI HOAHY LOYHRYY/ UHBCDQG IQVAMWRQDO
DWHWRZ QH/ 1LQDQADCDGYVRYY YHULIHLYY UHI XOVRY/
SD\ LQJ DIHQW LQYHWR HQWEDQNY DP RQJ RHWY/ 7R
XQGHUARQGLL D 1P HZ RINZ DV QHHGHG DQGKRZ W
VKRX@ EH GHVI QHG VR VHUYH MXHWY DQG P DUNHW
WINHKRGHY Z HEHIDQE\ FRQGXPWQJ |RFXV JLRXSV

FRQYHQLQIV DQG FRQYHUDARQV B1G E\ RXUSDUQHLY/

AWXHU) REXV* LRXSV : H SDUQHHG

Z M WH 1 DARQDO HDIXH Rl &IMHV DQG LOGX\M
FRADERWDRWY/\R FRQYHQHRYHU P XQIHSDCERQG
DAXHWLQ | RFXV JLRXSV DQG FRQILGHQWDO
FRQYHU/DARQV UHJI DUGIQI WHUH SHUHQRH DQG QHHGV
DVP DUNHWSDUAAISDQW 2 XUIRFXV JWRXS 11.QGIQIV DUH
VXP P DU] HG IQ WLV IHSRUV

5DVQI $JHQR  -QYHWP HOW/DQN DQG 2 VIKHU

0 XQIFLISDAD DINHWEVIDNHKR@HU' IDRIXHV @ H
SDURHHG Z I 7KH ( TXIW DQG ( [ FH@IQAH LQ 3XETF
) IQDQFH 3WRIWDP DAWTKH O LOHQ -QVWAIMWM VR
KRVWGIDBRI XHV Z IW LQYHWR HQAEDQNHLY

XQGHZ UMWY | LQDQADCDGYIVRYY LDWQJ DIHQR

DQDOVW DQG RWHUP XQIFSDCP DINHWABNHKRGHWY/
R JDXJH WHUDMIXGHV DQG SHYSHPRYHY Z W
UHVSHAWR KRZ UDFDCHT XIW DMXHV FDQ EH DGGUHWHG
P RUH H | HARYHO 1Q RUGHUVR DRKIHYH P DUNHW
DFFHSVBQRH LQ WH P XQIASDCERQG VHRRU 2 XU
[LQGIQIV DUH VXP P DU HG 1O W1V LHSRUN

“QWINXVIRQDO-QYHWRUY DQG $ WHW2 Z QHUY 7KH
“QMDWYH | RU5 HVSROUE®!-QYHWR HOW
&HQMUIRU3XEQE / HDGHUKLS + DUDUG . HQQHG\
BFKRRO-5— FRQYHQHG D 5 DADOX\WMFH &RKRUARI
LOWAMMRQDAQYHRLYY DQG DWHWRZ QHWY 1LRP
SHOMRQIXQGV IRXQGIMRQV DQG WH @ERU

P RYHP HQWR Z RIN FREMERUDWYHD RQ WH TXHWMRQRI
KRZ \R HBIYDM LDFLDCOMVAEH DV DQ LQYHWR HOWAXH
DALRW VHYHIDCDWHWFDMAHY LOFOXGIQ) P XQUIESDO
ERQGV &RKRUAP HP EHLY/ RXWEIQHG Z KDWIMH 1HHQY
QHHGHG 1Q RUGHUVR VNH DQ LM LDWG DSSLRDAK \R
UDALDCHT XIW WDVEXLGBV XSRQ SDVWASLDRAFHV
GIVEXWHG KRZ UDADCHT XIW 1Q LOYHVAQU FDQ EH
UHVSRQWYH VR FKDQILQ) VRAHVICH SHAEMRQV DQG
H SUHWHG D QHHG | RUFRQUMMQR. 1Q @QIXDIH

P HDVXUHP HQWLDP HZ RUNV DQG WHUGHMLH R

H DP LOH SRIA GIYHCDQG SUDPWFH FRP P WP HQW\R
UDADCHTXIW DP RQJ MXHWY 7KH SHVSHPRHV R
LOYHWRU/ DUHVXP P DU] HG 1O WLV UHSRUN




7RFRP SOP HQWZ KDAWZ H ®DUOHG LQ RXU
FRQYHUDMRQV Z M MXHY DQG P DUNHVWABNHKRGHW/
Z HDOR FRQGXPMG D FRP SUHKHMYH UHVHDURK VXG\
Rl P XQHESDP DINHWBLDPWRHV Z KLFK DQD®] HG RYHU

P DUNHWOQWAKP HQW |RUP XQIE.SDCERQG GHDY
WDWFHQMUHG LDADCHT XIW DQG RWKHUVRADO
FROVGHIDWRQV IQ WH RI I HUQU

) RUHDFK GHDOZ H UHYIHZ HG RI [ LEDOAVEWP HQW LDWOQJ
DIHQR UHSRUNV YHULIFDWRQ DIHQARSIQIRQV
GMVFRVXUHV I LBIG E\ MXHWY 1Q WH SRWAMXDQRH

FRP SIDQFH SHURG SXEQE GRFXP HQW LHDWG VR WH
DXWRU] DARQ Rl WH ERQGV DQG WH MXHUWV Z HEVWM
DP RQJ RWHUUHVRXURHV

2 XUJRDCZ DV VR XQGHUAMIQG WH Z D WDAWM/XHWY DUH
LQWI LDARJ LDAIDCHT XIW VADWMI LHV 1Q WHUGHDY : H
DOR Z DQMG VR XQGHUAMIQG WH SUHYDIA) EHMVW
SUDPAFHV DQG DSSURDFKHV Z IV UHVSHRWR WH

P HDVXUHP HOWDQG LHSRUAQJ Rl LDADCHT XIW

RXWRP HV LOFOXGIQUI P HWIFV DQG LOGIFDWRWYY WXHY/
SUHVHQMG LQ RI [ LEDOWVEMWP HQW YHULLFDWRQ LHSRUV
LQYHRUSUHVHOIMRQV DQG | LIQIVIQ WH SRW
DMVXDQPH SHURG

2 XUUHVHDURK UHYHD®IG WDVWALI QUIFDQNDQG
P HDQIQII XOLHSRUAMY RI GDVID LHDWAG \R JRYHLOP HQW
FDSIVBCSLRMIPW | RFXVHG RQ UDADCHT XIW FUMWUD
RIWIQ RAFXW/ RXWGH Rl WDGIMRQDCP XQIASDCP DUNHW
VRXUAHV

2 XUSDU@HWY 8 UEDQS & DQG -GHDV DQG $PURQ

DQDO] HG LOWKP HQW VXFK DV 1LDP HZ RUINV SRIFHV
SOQV WP HQW DP RQJ RWHY WDWI RYH.QP HQW
DUH XMQJ VR H SUHW WHUUWDFDCHT XIW SURUMAV |RU
SIRMPW LQ YDURXV VHRRY/ LOFXGIQU Z DIMU VHZ HU
DQG JHQHDAQ IDVAKRWIH 7KLY UAVHDURK Z DV

FRP SGP HQWG Z I D FRP SDUDWYH DQDOMY RI D@
SXEQF® DYDIDE®! (6% P HDVXUHP HQWWDP HZ RUNV
DQG P HWRGRBRJIHVRI WH P DNRULDWQ) DI HOAHY

0 RRG V 6\IQGDUG  3RRW ) MK . LRODQG
YHULLHY VR XQGHUAMQG WH LOGIFDVRYY P HWIEV DQG
DSSURDFKHV XVHG E\ WENHKRGHW/ VR DWHW LDADO
HTXIW DQG RWHUVRADCFUMUD LQ DQ MXDQRH
6HYHIDOQRWEZ RUM\ LOWIKW HP HUHG ILRP WH
QRWG FRPWYH UHVHDURK H IRUV
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0 RWAERQG IMXHW/ VHHNLQJ VR LOWAT LDW LDADCHT XIW RURWHUVRADCSUQAS BV 1Q
WHUERQG IM/XDQRH RIWIQ | RFXV RQ GHVRUELQ] WH XVH DQG P DQDIHP HQARI WH
ERQG SURFHHGV DWAKH WP H Rl VD®! DQG UH HUHQPH WH -QMUDDWRQDCRDSMIO

0 DUNHW $\WRADWRQ 6RADO6XWIQDE®! DQG * LHHQ %RQG 3UQASGN &0 $
3UQHAS®V

0 RWIMXHLY DOR GHVRUEH WHUXVH Rl SURFHHGY VADWI\ Z IW H STEMH HIHQRHV
VR WH 8 QWG 1 DARQV 6X\WRIQDE®I' HYHBRSP HQW ROV 81 6' * V. 7RIHWHU
WH-80 $ 3UQASBNVDQGS 1 6' * VFXUHMD SURYIGHWH P RWZ LGHD DCRSWG
DFFHSWIG DQG DFFHVME®! P DINHWBUQAS®V VR JXIGH KRZ  UDADCHT XIW DQG RWHU
VRADCARQUGHIDARQY DUH LOWI LDWAG QR WH WDGIMRQDOMIHVRI D ERQG
MXDQRH [URP SUH XDQAH LH - WH SHURG EH RUH ERQGV DUH DXWRU]) HG DQG
VRG VR WH SRAMMXDOQRH LH  WH SHURG DI WUWH ERQG VD®! DQG FRQJ

7KHH LY KRZ HYHU P P HQVH GVSDUW [Q WWH DRMDCDSSURDAKHY VMADWATLHY DQG
SUDPARHY WDWAMXHWY DUH XMQJI VIR DAMDT} H WRVH SUQASGV 1Q WHUGHDY ) RU
H DP S®! LQYHWRY/ DQG DWHARZ QHY REVHHG WDWQ VRP H FDVHV P XQIRSDO
ERQG GHDW Z LGAW-&0 $ 3UQAS®N DQG GHVRUEH DQ DDIQP HQWR WHS 1 6' * V
Z KHQ GHVRUELQ) WH SURMIPWIQDQRHG E\ WH ERQGV EXWZ L@QRWSLRYIGH
FROVMMQARUUI RUIRXV LHSRUAQJ RI P HWIFV RUIQGIFDVRUY/ VR GHP RQOVADWA

Z KHWHUDQ\ P HDVXUDE®! FAKDQJ HV 1Q UWN RULP SDRADUH UHDA HG

-QDGGMRQ Z KHH YROQEU LHSRUAQJ H MV IV RIWQ GLLILEXOVYRULQYHWRUY/ VR
FRP SDUH MXHUDSSURDRKHY EHFDXVH WHUH LV QR FRP P RQ W RQRP \ DUAEX@AQU
UDADCHT XIW RXWRP HV DDJ QHG Z IW DQ WXHUV FRP P XQW SURUMHV RUFRP P RQ
HYDOXDWRQ FUMUD R P HDVXUH SLRIUHW RQ UDADCHT XIW RUWH RWHUVRADO
YDOXHV DUAEXOWG LQ WH GHDO

of 1YEle-{ Zoallf WS "-Y-QizaG"3a{s zWf

“QYHWRW/ | RFXVHG RQ [P SDRARUVXWILQDELON WDWHP SKDM] H UDAIDCHT XIW DQG
RWHUVRADOYDOXHV RIWIQ VBNH VE R Gl HHOWDSSURDFKHV DQ P SDRWRFXV \WWDW
RIWQ VHH\V HYIGHQRH Rl WH [P SLRYHP HOWRI WH P DWUDCFRQGIMRQV [RU
SRSXOMRQV RUP DWUDCRKDQI HV LQ SOFH EDVHG RXWRP HV RUD UMN | RFXY WDW
H DP LOHV Z KHWHUDQG KRZ WHVADWI\ [ RUWH ERQG MXDQRH LV SRIVHG VR
FKDQIH RUP W) DWW UMNV 1Q WH MUVGIFRQ

AAXHWY RIWQ @FN DZ DUIHQHW R WH GRQV IQYHWRYY Z IGEUQ) R D GHDADQG KRZ
VR UHVSRQG H | HARYH® VR LOYHWRUUHT XHWV | RUGDV DQG IQI RUP DMRQ 6RP H

LOGXVIM JURXSV @NHWH * RYHUOP HQW LODQRH 2 [1IFHY/ $WRADWRQ * )2 $
SURYIGH XVH XCP RGHCBLDPAEHY WDVWDIUH LOWIQGHG VR VXSSRUAMXHLY WDADUH

VWKPXUQ) WHUGIVFRVXUHV | RFXVHG RQ HQYLLRQP HQVBOVRADODQG JRYHUQDOAH
UMV IRUWH P XQUEESDCP DUNHW
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AAXHY Z KR GHP RQVADWM D FRP P VR HQADQG
GHMLH VR | RFXV RQ UDADCHT XIW DQG RWHU

VRADOYDOXHV DV WH VADWMI\ |RUD ERQG

DXDQFH H SUMWHG D GHVLH IRUILDP HZ RUNV

DQG UHVRXUAHV WDWZ RX@ SLRYIGHWHP  Z WK D

EDVF URDGP DS DQG JXIGDQFH VR DSSURDAK WH

SWRFHW Z W DQ DZ DIHQHWRI KRZ \WWH I HT LV

FKDQIIQJ 7KHVKHHUYRO(P HRI DQQXDO

P XQIASDCP DUINHWADQVDRPARQV P DNHV IW

FKDOIQILQI | RUMXHY/ VR NHHS SDFH Z W WH

HP HUILQJ VADWI LHV DQG SUDPARHY EHQU

DGRSWG E\ WHUSHHUIRYH.QP HOWAMXHWY LQ WH P DUNHW?2 | SDUAEXGUIQMUHWIR WXHY/

DUH VDWW LHV WDWDUH SLRYIQ) VR BDG VR VWRQIHUSURQ) DQG HARQRP LF UHVX@V DWKH WP H Rl M/XDQRH DQG
VDB! WXHW/ Z I DFFHW/\R | LQDQRDCDGYLVRLYY DQG XQGHZ UMY FDQ LRXWOH® UHRHLYH VXK LQIRWP DARQ | UIRP
WHUGHDOMDP V 6P DAUWXHY KRZ HYHU DUAEX@WG GHHS DQG SHYDMYH DZ DUHOHW NQRZ BIGIH

IQIRUP DARQ DQG UMVRXURH J DSV 1Q WY DUHD

(- "Qiilsl 1o 71EY10871 (

0 HDVXUQJ DQG UHSRUAQ) GOV UHDWG R LDADCHT XIW  DQG RWHUVRADOYDOXHV IV FRP SB FKD@QJIIQ) DQG
FRWD SDUAEX@UD |RUVP DOWXHWYY Z KR @FN WH FDSDAW DQG UHVRXURHV VR SURGXFH GIVFRVXUHY DWIKH WP HRI
\VD®! DQG 1Q WH SRMWAMXDQPH SHURG  7KH SHURHLYHG GDV FKDEBIQJ HY DQG UHSRUAMQ) EXUGHQV DUH | DRVRUY WDW
DMXHW Z HIK Z KHQ GHAGIQU Z KHWHUVR H STAMD KL K@ KD UDADCHT XIW VADWI\ 1Q D GHDORUWR DSS® WH
OEHRI VRADO ERQGV 1O WH WBI Rl WH M/XDQRH | RUD ERQG GHDOR LI QDOR LOYHWRUY WDWKH GHDOLH GFW

WDHDCHT XIW FROMGHIDWRQV

&{qul 19171 ¢l &2 "-Ulsi "f BBUWUD

7KHHDWHP DQ. HP HUILQJ DSSURDAKHY WDWAAXHLY DUH XMQJ VR KLI K@ KWDADCHT XIW RURWHUVRADO
SUQAS®V 1Q D ERQG M/XDQFH WDWDIH BMWHUNQRZ Q @FNZ LGH VSUHDG YIMELONV EXWWZ KIEK DUH SRIWQUWDD®
SWRP IMQJ 6RP H MXHWY DUH XMQU LQYHR HQAHDUQIQIVILRP  ERQG SURFHHGV VR | XQG WDADCHT XIW SURIWDP V
RYHUMP H VENQU D Z IGHUBIQV Z IW UHVSHRWR KRZ SLIRAHHGV RI DQ MVXDQPH FDQ EH XVHG R GUYH UDADCHT XIW
RXVWWRP HV 0 DQ IWXHWY DUH DOR P SGP HWQ) VLI HWIG FRP P XQIW HQIDIHP HQUWMDWMI LHV R SURYIGH
SRSXOMMRQV WDAKDYH GIVSLIRSRUARQDMO | DFHG GIVAUP LODWRQ RULDAVP  DYHQXHV VR SLRYIGH P HDQIQJ 1 XO

| HHGEDAN Z IW. UHVSHPWIR FDSVBCSURVIPW VR EH | LQDQPHG Z IW ERQG SLRFHHGV

$ JURZ IQJ QXP EHURI IW/XHW/ DUH DOR DGRSWQJ FRP SUHKHQVLYH VIADWAI LHV WDWOWI LDW LDPH FRQVARXY
SUQAS®NV LOR EXGIHAQI DQG FDSIBCSMQQIQI SIRFHWHY $GGIMRQDIM P DQ\ MXHW DUH DOR HQIDILQU 1Q
WDFH FRQVARXV H, DP LQDAWRQV Rl WH UHYHQXH VRXUPHY WDWRI WIQ VHUYH DV WH VRXUPH Rl LHSD\ P HQATRUERQGY
VR LGHQW LOHTXIMEHV LQ UHYHQXH [ LDP HZ RUNV 7KH QRWAG ADWAT LHV RIWIQ RFFXUZ HOEH RUH WH M/XDQPH DQG
\DBIRI WH ERQGV DV SDUARI OUI HUHTXIW LQIRWP HG FDSIVZOI MFDODQG EXGIHVY. SLRFHWHY
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TKHIQWKWIWRP RYHU  IRFXVJIURXSVZ IW ERQG MXHY LQYHWRU/ UDWQJ DIHQR GDGHY DQG RWHU
ERQG P DUNHVWABINHKRGHWY VRIHWHUZ I H WIQWYH UMVHDURK. GHVRUEHG HDUTHU IQIRWP HGKRZ Z H

GHMJIQHG WLV 1 LDP HZ RIN 2 XUJRDCZ DV VR EH DIMAQWYH VR DUHDV Rl XQP HWOHHGV DQG HBIYDW HP HUIHQW
SURP IMQI SUDPWFHV WDWADQ VXSSRUAMXHLY DQG WENHKRGHW Z KR Z DQWR GIYHUDI H FDSIVBCP DUNHW DV

D FDWOWRUDGGIHWMQI LDADAOHT XIWAHYV

7KH ILDP HZ RIN SIHVHQW D 2 S®y S/ IRUKRZ / 2S§HSP B

S ®2uSdéyb D 2S§ES6U1PHD 8S | pu S§FRUhu® LQ GUIHWHQW
ZD\WWDFIRW VWKH ®HTp2u H/ @S:p: T HIu! ®b:PS §pu
DQG |RULQI DWUXFWKLH SIRNHFW | XQGHG E\ RVKHU VRXUFHV
7KH IXLGLQJ TXHWIRQV LQ VKH ILDP HZRINFDQ P I 2y S ®
P/ / 2HB:Pu2: LQS2HEPSH B | u 8@y S20b B DQG

' Hu PHZu P B WHLWJ/ 2S§HSBu: H  / HY bu 2S8E6ul1PHbD

PHE y u:' S ® P Hu H DQGY uS:P2p B/ 2 P2u::

7KH WP HZ RUN GRHV QRAWHHN VR GLEVIAM WDWM/XHLY DGRSWD@SLDPWAHY QRUGRHV IMSUHVRUEH RQH
VROMRQ RUSWDAWAH  RXUJRDQAY [QWMDG VR KLI K@ KVWKH Z IGH LDQIH RI SURP IMQJ SUDPWEHY WDWMXHY/
DUH HQIDJLQJ 1Q DRLRW WH FRXQW R | RFXV RQ UDADCHT XIW Z KHQ DFFHVQJ WH FDSIVBGP DUNHW R

1 LODQPH LQN IDVAKPUH DQG FUHDWA DYHQXHV VR VXSSRUABMXHLY Z KR Z DQWIR WAMRUDGRSVWRVH SUDPARHV

7KH GYHUW Rl WH SUDRAWFHY VI QDA WH SDUDGI P VKLWKDWY RAFXUIQJ 1Q P XQIHSDAERQG P DUNHW Z WK
WHVSHRANR LDADCHT XIW DQG LHSUHVHQW DQ RSSRUMQW | RUMXHWY WDWZ DOWR P DNHFRP P W HOW
DRIRW QHZ DUHDV Rl DRARQ DQG VR VWHQI WHQ RUHQKDOQFH WHUH DMAQJ UDADCHT XIW SWDRAFHYV

7TKHIWP HZ RN DAR VHH\V VR VHUIYH DV D UIHVRXUAH WKDWHORRX DI HY LOYHWRYY DOQDOWY DQG RMHUERQG
P DUINHWAMIN-HKRGHW VR DGRSWD P RUH KROMEF DSSURDRK Z KHQ HYDXDWRJ DQ MWXDORH P DNIQJ YIME®I D

VXIW RI DGGMRQDOMDMI LHY WKDWDUH RIWQ XQGHUH DP LOHG EXWWIMDWADQ HOKDOFH KRZ LOYHWRWY DQG
WENHKR@GHWY/P O [P [} HWH SRWIQWDCRI D GHDOMR GUYH WDADCHT XIW UMN RULP SDRARXWRP HVZ W D Z 1IGHU

(0%

7KH VHPARQ WDWR@RZ V SUHVHQW WH FRP SROHQW R WH [LDP HZ RIN VRIHWHUZ WK VXP P DUHV DQG
TXDODAYH TXHMRQV I RUHDFK FRP SROHQW7KH TXHWMRQV Z HH GHYHBRSHG DV SDUARI D FRADERUDWYH
SURFHW WDWGUHZ XSRQ QWKW UHVHDUK DQG GIVPXVWRQV Z W RXUSDUHLY DVWKH 8 LEDQ -QVAAMWM Z KR
DUH FUHDWQU D WIFKQR®J\ VRRO RUWLY SURMIPAIR KHS MXHWY VFRUH WH LDADCHT XIW [P SDAARI D ERQG
GHDOQ DIQP HOWZ WK WLV [LDP HZ RN 7KH 8 UEDQ - QAWM DOR GIG VR WH GHYHBRSP HQARI TXHWMRQV
IRFXVHG RQ FRP P XQW SURUMHV DQG SURMPWHRARLY WIDWDLH LQFOXGHG LQ WH 1 LDP HZ RIN EXIEQI RQ W
SURUZ RINLQ WLV DUHD : HDOR LQFRUBRUIDMG TXHWRQVILRP VRRONW UIHVHDURK DQG QWKW ILRP * $5(
LQ VHYHLDOHPARQY

7KH TXHWMRQV 1QWH IUDP HZ RUN DUH LOWQGHG VR KHS IMXHWYY DQG P DUNHWAMINHKR@GHYY EHILOQ VR DWHW
WHUQRWP DviyH UDADCHT XIW SWDRAWHY EHORKP DN WHUMAMMATIHV DQG DWHW KRZ  DQG Z KHWHU WH
WDADCHT XIW VWWDWAJ\ Rl WH D/XDORH FRX@ EH EURDGHOHG RUMWHQI WHOHG
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3WDPWAQJ DQG DAKIHYIQU J UHDWAULDADO
HTXIW RXWRP HV FDQ EH DFKIHYHG 1Q
GLLIHHQWZ D\ V DRIRW WH GLLI HIHQWSKDVHV
Rl WH ERQG IWXDQRH 7KH QRUP DWH
TXHVRQVLQ WH ILDP HZ RUINVXSSRUN
DMXHWY/ 1Q DUAEX@WQI EHQRKP DINQJ DQG
VWHQIWHQIQI WHUSWDRAFHY DQG

RSWP 1] 1QJ NH\ UDADCHTXIW RXWRP HV DQG
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([ DP LQHVWH | RXQGDMRQDCFRP SRQHQW GH LOMRQV
SRIAHV SWDAWAHY DQG \WDWAI LHY RQ LDADCHT XIW Z IWIQ
WH MXHURUERURZ HUDV DQ HQWV 7KH TXHRQV DOR
IXIGH P DINHWABNHKRGHWY/ 1Q FROVUGHUQJ Z KHWHUWH
SRIA SWDPWRHV DQG VADWILHV RI DQ MXHUDQG

ERURZ HUDH JURXQGHG 1Q DQ XQGHUAMQGIQJ R WH
KIMRUE LRRAWFDXVHV R LDADAQHT XIW 1Q WH MUVGIFWRQ

([ DP LQHV WH DMXHURUERURZ HUV SUDPAEHV VR HQIDIH
UHMGHQW DQG FRP P XQIW WENHKRGHWY/ 1Q SLRYIGIQ)
LOSXWZ IV UHVSHPWIR WH SRWQWDCH [ HRW EHQH LW DQG
EXUGHQVRI WH SURMIPW DQG DRV R EH 1 LQDQRHG

Z W ERQGV DQG WH DXWRU] DARQ Rl WH ERQGV W

HBIYDMVWH LP SRUBQAH Rl HQIDILQD UHMGHQW Z KR
KDYH KMRUFDI | DFHG GMVAUP I[QDWRQ DQG RWHU
EDUIHY/

([ DP LQHV Z KHWHUWH UHYHQXHY WDWWHFXUH WH ERQGV
EHDUDQ SRWQWDALM\Y WDWARX@ XQGHP [QH LDADO
HTXIW JRDY 7KH TXHWRQV KHS VXU DFH Z KHWHUDQ
MXHURUERURZ HUKDV VMXPXUHG WH SOQRI 1LQDQRH
IRUWH ERQGV Z IW LQHT XIVBE®! LHYHQXH MHDP VDV WH
VRXUAH Rl WH VHRXUW | RUWH ERQGV WDWADQ SRWQWD@®
XQGHUP LOH WDADCHT XIW RXVWWRP HV RUFUHDWM

LOWAI HOHUIDWRODAOQHT XIMAHV

([ DP LQHVWH MXHURUERURZ HUV UDADCHT XIW

VADMI\ Z MK LHVSHPWR WH SURMIPR EH I XQGHG Z WK
WH ERQG SIRAHHGV 7KH TXHWRQV DOR VXU DFH
IQWBQRHV Z KHUH MXHWY DQG ERURZ HWY FHQWUD WDADO
HTXIW \ADW\ 1Q WH RWHUSURAHHGY R WH IWXDQRH
IOFOXGIQI WH ERQG SUHP IXP RUIQYHWR HOWHDLOIQIV RQ
WH ERQG SIRFHHGV

7KLV FRP SROHOWR! WH 1 LDP HZ RN VXSSRUN MUXHWY/
ERURZ HY/ DQG P DINHWABINHKRGHW/ WDWZ DQWR

P HDVXUH Z KHWHUD UDFADCHT XIW \WDWAT\ FHOWUHG LQ D
ERQG MXDQFH LVIP SLRYIQJ P DMUDCFRQGIMRQV IRU
SRSXMARQVRUP IMJDAQJ P DWUDAMWVIQ D
MUVGIFRQ
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7KLV FRP SROHQWR! WH | LDP HZ RIN SURYIGHV TXDDWYH TXHWRQV VR H DP LQH WH | RXQGDWRQDOGH LOMRQV
SRTAHV SWDPAFHY DQG VDWW LHV RQ UDADCHT XIW Z IWIQ WH MXHURUERURZ HUDV DQ HOWN  7KH TXHVARQV
DOR JXIGH MXHW RUERURZ HW 1Q FROMGHUQ) Z KHWHUWHUSRIR  SUDPARHY DQG VMAWDWI LHV DUH JLRXQGHG
1Q DQ XQGHUMIQGIQ) Rl WH KIMRUE LRRAWFDXVHV Rl LDADAQHT XIW 1Q WH MUVGIPARQ 5HARIQL QI WIDWZ RN
RQ WDADCHT XIW FDQ EH J UDGXDODQG WDWMUVGLIEARQY YDU Z LGHO 1Q WHUDSSURDAKHY WH I LDP HZ RWN
HQDE®N MUVGIPARQY WDWKDYH QRWDGRSWG D GH IQMRQ Rl LDADCHT XIW  EXWAKDWOROHWHBM | RERZ DQ
DOMLODWYH GH LQMRQ | RFXVHG RQ HTXIW HTXDOV RUWDADCMWARH VR HQI DIH LQ WKLY H HUAVH Z IW UH HUHORH
VR WHURXUHQWDSSURDK  AWXHWY FDQ XVH WH TXHARQV EHBZ VR DXGWIMHUSIDPAFHY R FROVGHU

AKDQI HV VR VAWHQIWHQ WHLUSDPARHY DQG VR P DNHWHUFRP P W HOW YIME®! R LOYHWRY/

olil"-«3 iU -WELI3Y1( *310-Ysno

" RHVWH IWXHURUERURZ HUKDYH DQ RSHUDMRQDO ~ ®
GHI LOMRQ R LDADCHTXIW RUIRTRZ DQ DOMUQDWYH

GH LQMRQ | RFXVHG RQ HTXIW HTXDOV UDADOM\AFH
RUDQRWHUVRADOYDOXH' + VR SGDVH GHVFUEH\ RXU
DSSLRDFK DQG XVH WH QMR P RGHOGH [QWRQV DV
JIXIGDQFH

o (TXDAW 3WRYIGIQI WHVDP H UHVRXUAHV DQG
RSSRUMQMHY VR D@ 6RXUH * $5(

o (TXIW 7KHWW TXDDW RUIGHDCRI EHQJ MW
[P SDUADODQG | DIUZ KIFK LV DFKIHYHG E\ JIVIQJ
SHRS®! Z KDWKH QHHG VR HOWR\ | X@KHDOM\ @YHV
DQG SIRVIGIQJ WHP Z IW LHVRXUFHV WDWDLH
SIRSRUARQDOR Z KDWKH QHHG  6RXURH 7KH
$QQAH( &DVH ) RXQGDMRQ

o 5DFIDQ TXIW : KHQUWDFH FDQ QR ®RQIHUEH XVHG
VR SUHGIEWRIH RXWRP HV DQG RXWRP HV | RUD®
JURXSVDWHIP SIRYHG 6RXUH * $5(

o 5DADOXWIFH 7KHW WP DAF | DLUWHDR HOWRI
SHRS®! Rl DOLDAHY WDWHVXOV 1Q HT XVPE®!
RSSRUXQMHV DQG RXWRP HV I RUHYHUY RQH

BRXUAH 7KHS$QQIH( &DVH ) RXQGIMRQ
[ ]

+ DVWH IMXHURUERURZ HUHQIDIHG LQ DQ DQDOMY R

XQGHUARQG WH LRRWFDXVHV R LDFLDOLOHT XIVIHV 1Q

WH MUVGIPARQ Rl WH ERQG [ LODQRHG SLRMPW \ HV

SGDVH GHVRUEH WRVH HIRUV ~+ WH MUVGIPARQ

| RGRZ \ DQ DOMUQDWYH DSSURDAK | RFXVHG RQ HTXIW

HTXDOW DADOM\MAH RUDQRWHUVRADOYDOH

DQVZ HUWLY TXHWARQ Z IW UHI HIHORH WKH FXULHQW
DSSWRDAK

' RHV IMXHURUERULRZ HUV MUVGIFWRQ KDYH D SROA
YIMRQ WIMAP HQWRUSWDPVIFHV | RFXVHG RQ WDFLDO
HTXIW WDW XIGHV\ RXURSHIDMRQV | MADOSURFHWHY
LH EXGIHWQJ IRUHTXIW HW  RUDQ DOMUODWYH
DSSURDFK | RFXVHG RQ HTXIW HTXDOW WDADOMVMEH RU
DORWHUVRADOYDXHV' + \R

o ' HFFUEHWHSRIA YIMRQ WIWP HOWRUSIWDRAEHYV

o ' HVARUEHKRZ \ RXUMUMGEIFARQ P HDVXURV VXFFHW
RXWWRP HV DQG DWHWHV WH UHVXOV Rl WH SRTA
YMRQ RUSWDANAV

o ' HVRUEHZ KHWHUDQG KRZ \ RX DUHP HDVXUQJ DQG
DWHWMQJ 1L WH SRR YIMRQ WIWP HQWRU
SUDPWAH LV UHVXGAMY] 1Q AKDQIHV 1Q FRQGIMRQVIRU
UHMGHOW LQFOXGIQ] SRSXTMRQV WDWKDYH
KIMRUFD® H SHUHQAHG GMVAUP LODWRQ RUWDWDAH
WH JU-DWMAEDULHLYY VR DFFHVMQI HFRQRP LE
RSSRUMQMHV

[e]

' HVFUEH UL WH SRTA \WIMWP HQWRUSWDPWEHY
DSS® R RUJRYHD WH ERQG | LQDQFHG SLRWPW IQ
WKH DMXDORH

$UHWHHDQ. MUVGIPARQDOX®N JRYHLQIQ)
FROWDAIQJ KLUQJ RUSURFXUHP HOWGHAMRQV WDW
FRQOUGHUWDADCHT XIW RUKDYH WH JRDCRI | XUKHUQJ
WDADCHTXIW LH VHADMGH IRUP IQRUW RUZ RP HQ

RZ QHG WP DEEXVIQHWHY KIUQJ UHTXILHP HQW DRIRW
GUIHHQMIWRXSV HW " + VR SGDVH GHVRUEH WH
UHDWG KGN RUSRIAHY DQG LQGIFDM UL WH. Z LOEH
LW DG LQ SURFXUHP HOWRUFRQADPWQJ GHAMRQV

I RUWH ERQG | LODQRHG SURMFWRUWH GHDOMDP
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7KLY FRP SROHOWRI WH [ LDP HZ RUN SURYIGHV TXDDWYH TXHMRQVVR H DP LOH WH MXHURUERURZ HUV
SUWDPWEHV VR HQJ DI H UMMGHQW DQG FRP P XQIW WENHKRGHW/ VR SLRYIGH IQSXWZ I UHVSHRWR WH SRWQWDO
HIHAW EHQH W DQG EXUGHQVRI WH SURMIPW DQG DRAYIMAY VR EH [ LODQRHG Z IW WH ERQGV DQG WH
DXWRU] DMRQ Rl WH ERQG GHDO7KH TXHWRQV J XIGH IMXHW 1Q FROMGHUQI DQG HYDXXDWQJ WH GHIUHH R

Z KIFK WHUFRP P XQIW HQIDIHP HOWSLRAHWHY UH GIPAD FRP P W2 HQVWR UDADCHT XIW DQG DUH HQUIDILQJ
UHMGHQW Z KR KDYH KIMRUFDQ | DFHG GIVAUP LODWRQ DQG RWHUEDULHYY LQ D SURFHW Z KHUH WHULQS XY
FROIPPMG DQG FDQ VKDSH WH GILHPARQ DQG VWDWAI\ Rl WH ERQG IM/XDQRH DV Z HODV WH SURMPWKDAZ LGEH
ILQDQPHG Z W WH ERQG SURFHHGV “WXHW/ FDQ XVH WH TXHWRQV EHBZ \R DXGIMIKHUSIDPARHY VR FROMGHU
FKDQJ HY VR VIWHQIWHQ WHUSUDRAFHY DQG VR P DNHWHUFRP P W HQW YIME®! VR LOYHMRYY/

olil"-«3 iU -WELI3W1( *310-Ysno

$UHWHHDQ LHTXILHP HQW WDVWKH MXHURU
ERURZ HUP XVWP HHWQ WHUMUVGIPARQ UHI DUGEIQY
FRP P XQIW HQIDJHP HOWRUWH SURMIPW XQGHG

Z VK VKH ERQG SURFHHGV' + \ HV SGDVH GHVRUEH

$UWHWHHDQ HTXIWHP HQW WDWIMH DMXHURU

ERURZ HUP XVWP HHWQ WHUMUVGIPARQ UHI DUGEIQY
FRP P XQIW HQIDJHP HQWHDWG R WH

DXVKRU] DIRQ R VKH ERQGV" + \ HV SGDVH
GHWRUEH

: KDWWKDUHRI WH SURMPWY 1XQGHG Z WK \WH

SIRAHHGVRI WH ERQGV Z L@XQGHUR DFRP P XQIW
HQIDIHP HQWSLRFHW' 7KLVP D\ LOFOXGH DRAYIMHY
VXK DVP HHMQJ Z I UIHVIGHQW RUSXETE RI | IFIDY

FRQUXGMY FRP P XQIW EHQH W DIUHHP HQW RU
RWHUDPAYIMENY

: KDARWDQ DVMRQV U DQ\ KDVRUZ LG@FDU
RXWFRP P XQIW HQJIDIHP HQWZ IV UHVSHRVWR WH
DXWRU] DARQ Rl WH ERQGV RUWH SIRMPAIXQGHG
Z W ERQG SIRFHHGV!

) RUZ KDWKDLH Rl WH SURMPW 1 XQGHG Z W WH
ERQG SURFHHGV KDV WH M/XHU ERURZ HURU

FRP P XQIW HQI DIHP HQASDUHUFRQUXOMG UHRHQW
FRP P XQW SMQVIRUVKH DUHD V Z KHUH VIKH
SURMIPW DUH GRFDVIAG RUDUH DI HAMG E\ IWRUZ L@
WH EHRWHZ RINFRP P HORFHV' ' HVFUEH WH

FRP P XQW S@QV FRQUXGMG 1L DQ\

) RUZ KDWAKDUH Rl WH | XQGHG SUIRMIPW GLG WH DXHU
ERURZ HU RUFRP P XQW HQJDIHP HQWSDURHU

HQJ DJH RFDCHBIPWAG R! | LFLDY RUSXEQ@F DIHQFLHV
RUZ L@CR VR EHRWHZ RINFRP P HQFHV' ' HVFUEH WH
@FDCHBRMG R | IFIDY RUSXETF DI HQAHY WDWZ HUH

FRQUXOMG DQG HQUDIHG L DQ\

) RUZ KDWKDUH Rl WH I XQGHG SURMPAW KDV WH

DMVXHU ERURZ HU RUFRP P XQIW HQI DIHP HQWSDURHU
HQJDIHG LHVIGHQW DQG FRP P XQIW P HP EHUVLQ
VIKH DUHD V' Z KHUH VIKH SLRMIPWY  DUH GRFDVIAG RUWDW
DIHDIHAMG E\ IWRUZ L@MKH EHRWHZ RN

FRP P HQFHV'

+ DVWH IWXHU ERURZ HU RUFRP P XQIW HQIDIHP HQW
SDUQHUDOHDG VENHQ RULY SOQQIQJ VR VENH

DI LLP DWYH VWSV VR HQIDIJH P HP EHU/RI VKH

FRP P XQW WDVZEHBRQJ \R WH JURXSV OAMG EHBZ

) RUJURXSVVHBPWMG SURYIGH FRQWM WRQ KRZ WH\

Z HIH HQI DI HG VR SLRYIGH | HHGEDAN RQ WH SURMPWR
EH I LQDQRHG Z IW WH ERQG SLIRFHHGY RUWH

DXWRU] DARQ | RUWH ERQGV

0  5HMGHOWZ KR KDYH KIMWRUFD@® H SHUHQFHG
GLVFUP LODVIRQ

0 5HVGHQWZ KR | DFH WH J UHDWMEDULHUY VR
DFFHVWLQJ HFRQRP LF RSSRUXQIVIHV

0  5HVGHQWZ KR KDYH EHHQ GLVSLRSRUARQDVIA®
H SRVHG VR HQYLLRQP HQVIDCKDLP V

6 5HMGHQW Z KR KDYH EHHQ Gl WRXWRI SDWV
FRP P XQW HQIDIHP HQWDRRYMHY
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e ' IGWHMWXHU ERURZ HU RUMHUFRP P XQW e : DVDFRP P XQW DGYIV\RU ERDUG RURWHU
HQIDIHP HQWSDUHUVENH DQ\ R WH | RERZ 1QJ JRYHUQDQFH ERG\  GIYHIDIHG R LQIRWP \WWH SURMFW
SURDPVIYH WISV VIR HQJ DI H UHM.GHQW DQG I LODQFHG Z IW WH ERQG SLIRFHHGV' + \R
FRP P XQW P HP EHW'

o : KDWVWH WDFDOFRP SRUMRQRI WH

0 +HGP HMQIVDAGLIHHQMIP HVRI VIKH GD\ FRP P XQIW DGYMRUY ERDUG RURWHUJI RYH.QDQRH
DQG Z HHN ERG"
0 +HBGP HMQIVIQ Gl I HHQWRFDVIRQV o ' RHVIMH®PWKH LDFLDCP DNHXS RI VKH

VXURXQGLQJ FRP P XQUW"
o 3URYIGHG FKLAS FDUH DWP HHMQIV

o (QIDIHGZ IW SDUQHUY VIKDWHSUHVHQW
Gl HIHQWILRXSV

o 3WRYIGHG P DWUDY 1Q Gl | HIHQWIDQIXDIHV
o 2 WHU VSHAL

e ' IGWHMXHU ERURZ HU RUMHURRP P XQW

HQI DI HP HOQWSDUWHUVUDFN SDUAFLSDVRQ DP RQJ
UHMGHQW DQG FRP P XQIW P HP EHWY/Z KR Z HH
HQUDIHG' 4 VR GHVFUEH SDUAASDARQ LQ WP VR

QXP EHUDQG FRP SRUMRQ RI IHVIGHQW DQG
FRP P XQW P HP EHWY/

e ) RUZ KDMWAKDUH Rl WH IXQGHG SURMIPAY KDV WH
MXHURUERURZ HULQFRUSRUDVIAG LOVLIKW | LRP
FRP P XQW P HP EHW/1QWHGHMJIQRI WH
SIRMPWIR EH 1 LQDQRHG Z IW WH ERQG SLIRFHHGV RU
Z LOMH " 3GDVH SLRYIGH FRQFUAWI H DP SGVRI
KRZ WH MXHURUERURZ HUKDV RUZ L@
LOFRUSRUIDM LOWIKW ILRP FRP P XQW P HP EHW/1Q
SIRMP\GHVIQ

e ) RUZ KDWKDUH Rl WH | XQGHG SLRWPAY DUH WHUH
RWHUFRP P XQIW LOVIHUHVW RULQSXW VIKDW
JRYHWQ VIKH Z RN ViXFK DVD FRP P XQIW EHQH IW
DIUHHP HQWRUD SURMPAVSHALLE FRP P XQW
DGYLMRY ERDUG' 3GDVH GHVRUEH VXK HIRUV

e ) RUZ KDWKDUH Rl WH | XQGHG SLRWPAY DUH WHUH
DQ\ FRP P XQIW QHIRWDWAG EHQHIIW JRDY RU
RXVFRP HV VSHALLFD@® GHWLI QHG VR DGGLHW LDADO
HTXIW"
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7KLV FRP SROHQWR WH | LDP HZ RUN SURYIGHV TXDDAMYH TXHWRQV VR H DP 1QH Z KHWHUWH UHYHQXHV WDW
VHUYH DV WH VHEXUW DQG VRXUFH Rl LHSD\ P HQWYRUWH ERQGVRI D ERURZ HURUMXHUEHDUDQ! SRWIQADCLIM\Y
WDWFRX@ XQGHUP LOH UDADCHT XIW JRDY 7KHVH TXHWRQVDIP VR VXU DFH Z KHWHUDQ\ LOHT XMWV DUH SUVHOW
LQWHZ D UHYHQXHV DUH WDVHG FRBPMG RUDWHWHG WDADUH SBIGI HG DV WH VHEXUW | RUWH ERQGV

+ D GHDOKDV EHHQ VWXPMUHG Z IWK D SOQ VR | LQDQRH WH ERQGV Z W LOHT XIVBE®! UHYHQXH VIWHDP V' IWFDQ
SRWIQUWDE XQGHP LQH WDADCHT XIW RXWRP HV DRIRW [P SDRMG SRSXOMRQV FLHDWQJ [OWA HQHUDWRQDO
LOHTXIMHV | RUWH @H Rl WH ERQG MXDQRH AWXHWY DQG ERULRZ HWYY FDQ XVH WH TXHWRQV EHBZ VR DXGVWKHU
SWDPAEHV VR FROVGHURKDQJ HV VR VAHQI WHQ WHUSLDPWEHY DQG VR P DNHWHUFRP P VR HOW YIME®! \R
LQYHVRW/

olil"-«3 iU -WELI3Y1( *310-Ysno

e +RZ ZI@NKHERQGVEH HSDIG DIHWH JHQHDO
REQ DARQ ERQGV RUIHYHQXH ERQGV!

e ' HVUEH D@QWRXUAHV Rl UHYHOXH WDVWHFEXH WH ERQGV

¢ ) RUJHQHUDORE@I DVIRQ ERQG LWXDQFHV

o

" HMRUEH Z K\ WH J HOHLDORE@I DVIRQ SGIGIH Z DV
VHBEPWIG DV WH VHEXUW | RUWH ERQGV

' HVFUEH Z KHWHUDQ DVSHPAR! WH JHQHIDO
REQIDARQ SGIGIH  RURWHUDVSHAWRI WH S@QRI
| LODQFH |RUWH ERQGV  UHI BIFW DWIHQVMRQ VR
DFLDOHTXIW RWHUYDOXHV RURWHUVRADO

FROUGHDARQV

3GDVH LHSRUAD@R! WH VRXUFHV Rl UHYHQXHV
WDMVHG E\ WH MUVGIFWRQ RUJRYHOP HOWHQWA
WD WH MXHURUERURZ HU 1Q WH P RAALHRHQW
I MFDO HDUZ KHUH GDVD LV DYDIDE®! DQG WDWA WH

DP RXQUWDQG SHUPHQAR! HDRK UHYHQXH VRXUAH

A/ WH MUVGIPARQ RUJIRYHUOP HOWHQWA WDWHUYHY
DVWH ERURZ HURUIWXHUHQIDJLQJ [Q DQ\ LDFLDO

HTXIW IRFXVHG HI IRUV VR LH RWP RUFKDQJH DQ\
SDUARI IWH IMAQJ LHYHOQXH VAKX LH RU
SWANFHV' 4 VR SGDVH GHVFUEH

+ DVWH MUVGIFARQ RUJIRYHL.OP HOWHQWA WDW
VHUYHV DV WH ERURZ HURUIW/XHUDQDO] HG RU

FROMGHHG WH LIP SDAARI W LHYHOQXH
WUXFXUH DFLIRW UM GHQW Z IMIK GLL T HUHQW
LOFRP HV' 4 \R SGDWH G-VRUEH

+ DVWH MUVGIFARQ RUJRYHLOP HOWHQWA WDW
VHUHV DV WH ERURZ HURUIW/XHUDQDO] HG RU

FROMGHHG WH LIP SDRARI LW LHYHOQXH
WUXFXUH DFLIRW UM GHQW Z IMIK GLL T HLHQW
DFLIDCRUHVKQLF EDFNJLRXQGV"

$UHDQ. LHYHOXH VRXUFHV WDWFRP SUVH WH
JHQHIDCRE@ DARQ SGIGIH I RUWH ERQGV
GLVSLRSRUARQDVIA® EXUGHQVRP HIRUGZ HU
LOFRP H SRSXMVIRQV'

$UHDQ. UHYHOXH VRXUFHV WDWFRP SUVH WH
JHQHIDCRE@ DARQ SGIGIH I RUWH ERQGV
GLVSIRSRUARQDVIA® EXUGHQVRP H | RULDFLDO
RUHVIKQLE JURXSV Z KLFK KDYH EHHQ
KIWRUFD@ P DUILQDA HG'
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o +DYHDQ MSVEHHQVENHQE\ WH
MUVGIPARQ RUJRYHUDP HOAHQWA WDWHUYHY
DVWH ERURZ HURUIWXHUVR P VI DVIA VIKH
LP SDPWRI H[ IMAQU VID{ HV' 1LOHV RUIHHVRQ
®Z LQFRP HUMGHQW RUUHMGHQW Z KR
DUH SHRS®! Rl FRRURUSDUARI RVIKHU
KIWRUFD@ P DUILQDA HG JWRXSV' HJ WH
DELON VR SD. P HDVXUHV RUUHEDWV EDVHG RQ
FKDUDPMUMAEY  + \ HV SGDVH GHVRUEH WH
IMSV EHQI VBNHQ DQG WH UHVX OV \WH

MUMEFARQ H SHFW VR UHDQ HIWRP WRWH
HIRW

) RULHYHQXH ERQG LWXDQFHV

o ' HVUEHZ K\ ViKH LHYHQXH VRXUFHV VIKDW
VHUYH DV VHEXUW | RUVKH ERQGV Z HUH
VHAIFVIAG VR VHEXUH WH ERQGVE\ WH

MUMEFWRQ RUJRYHUQP HOWHOWN WDWHUYHY
DV WH ERURZ HURUM/XHU

0 ' HVRUEHZ KHVKHUVKH Z D\ VKH ERQGV DLH
VHFXUHG  RURWHUDVSHRWRI WH SOQRI
ILQDQFH | RUWH ERQGV  UHI BIFW DWHQURQ
VR LDFLDOHTXIW RWHUYDOHV RURWHU
VRADCAROMGHIDARQVE\ WH MUVGIPARQ RU
JRYHUDP HOAHQWA WDWHIYHY DV WH
ERURZ HURUMXHU

0 -VWH GHGIFDWG LHYHQXH VRXUFH WDW
VHEXUHV WH ERQGV EHQJ DWHWHG DQG
FRAOPIFVIAG E\ WH MUVGIPWRQ RUJRYHUQP HQW
HOWN WDWWHUYHY DV WH ERURZ HURUMXHU
LQ D GHGLFDWAG JHRJWDSKLFE DUHD RUILRP D
GHGLFDVIG SRSX@MRQ' -+ \ HV SGDWH
H SOIQ Z KIFK JHRJWDSKLF DUHD RU

SRSXOMRQ

o +DVWHMUVGIFWRQ RUJRYH.OP HOWHQWN
WDW/HUYHY DV WH ERURZ HURUMXHU

FROUGHHG WH SRSX@VIRQ V DELAW VR SD\
VRZ DUG WH FRPUWRQ Rl DQ\ GHGIEDWMG
UHYHQXH VRXUPHV WDVWHRXUH WH ERQGV"
\HV SGDVHH SOIQ

o+ DVWHMUVGIEWRQ RUIRYHUOP HOAHQW WDW

VHUHV DV WH ERURZ HURUIWXHUFRQUGHHG

Z KHWHUWH UHYHQXH VRXURHV WDWHPXUH WH
ERQGV/I DLLD GAULEXWH VIKH FRWW DFLRW

VP LDUD VVXDWAG LQGLYLGXDY EXVIQHWHV'
\ HV SGDVHH SOIQ

+ DVWH MUVGIFWRQ RUIRYHL.OP HOWHQWA WDW
VHUHV DV WH ERURZ HURUIWXHUFRQUGHHG

Z KHWHUWH UHYHQXH VRXURHV WDWHPXUH WH
ERQGV/I DLLD GIULEXVIA FRAW DRIRW
LQGLYLGXDY EXVIQHWHV DWGL | HLHQWQFRP H
GIYHY JHRIWDSKLHV RUGHP RILDSKLFV' +

\ HV SGDVHH SOIQ

+DYHDQ WMSVEHHQVBNHQ E\ WH MUVGIFARQ
RUJRYHUOP HQOWHQWA WDWHUYHY DV WH
ERURZ HURUMVXHUVR P VI DVIA VIKH LP SDPWRI
H IMAQJ V[ HV 1L.OHV RUIHHVRQ ®Z LQFRP H
UHVLGHQW RUUHVIGHQW Z KR DUH SHRS®I R
FRERURUSDUARI RWHUKWRUFDED

P DUILQDA] HG JLRXSV HJ  WH DELON \R SD\

P HDVXUHV RULHEDWV EDVHG RQ
FKDUDPMUMAEY " +\ HV SGDVH GHVRUEH WH
AMSV EHLQI VENHQ DQG WH UHVXOV WH

MUVGFAWRQ H SHFWWR UHDQ HIWRP WRWH
HIRW

$UHWHEXUGHQVRI DQ\ VD HV | HHV WDWDLH
XVHG DV UHYHQXH VR VHRXUH WH ERQGV
SURSRUARQDO/R VIKH EHQHI LW/ Rl VIKH SURMIFW
[ LODQFHG E\ ViKH ERQGV" +\ HV SBDVH H SOIQ
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7KLV FRP SROHQWR WH | LDP HZ RUN SURYIGHV TXDDAMYH TXHWMRQV VR H DP IQHKRZ WH XVH Rl SUIRFHHGVIRU
WH SURMPANDZ L@EH | LQDQRHG Z IW WH ERQGV Z LGDGYDQRH D FBDUWDADCHT XIW SURSRMMRQ DQG DGYDQRH
FRP P XQIW SURUMHV DRIRW VHYHQ RXWRP HGRP DIQV' 7KH TXHWRQV DOR KLI K@ KWQWBQRHY Z KHUH DMAXHYY
RUERURZ HY FDQ FHQWUD WDADCHT XIW VAWDWAI\ 1Q RWHUSURAHHGV Rl WH M/XDQPH WDWRIWIQ DUMVH LQ WH
SUAQ) IQFXGIQI WHERQG SUHP IXP  RULQYHWR HQADLDIQIV RQ WH ERQG SURFHHGY WDADUH J HOHDMG DIWU
WH FERVQI DQG RYHUMP H AXHWY FDQ XVH WH TXHWRQV EHBZ VR DXGVWKHUSIDPWEHY VR FROMGHURKDQIHV
VR VWHQIWHQ WHUSIDRWEHY DQG VR P DNHWHUFRP P VR HQW YIME® VR LQYHRY/ 2 XUSDUPHLY DWAH 8 LEDQ
QAWM BIG WH GHYHBRSP HQWRI WH JXIGHG TXHWIRQVEHEBZ 1Q D MIQWSLRAHW Z I RXUWDP  Z IW LOSXWURP
RXUSDUHY RQ WKLY SURMIPWE HBIPWT XHVMRQV WDWDSSHDULQ WH VBE®! | RUHDRK &RP P XQIW 3URUW 2 X\WRP H
' RP DIQV DUHILRP DIRUMFRP 1Q) WIFKQR®J\ VRRCEHQJ GHYHRSHG E\ WH 8 UEDQ - QUMW R HODE®! MAXHLY/
VR VFRUH WH SRWIQWDOLDADCHT XIW P SDAARI D ERQG IM/XDQRH

olil"-«3 iU -WELI3Y1( *310-Ysno

e +RZ ZI@ RX XVHWH SLRFHHGV Rl VKH WXDQFH' e ) RUHDRK SLIRMPD@I QHG Z IW WH RXVFRP H GRP DLQV

/ DMADQG SURYIGH D VKRUAGHVAUSRQ | RUDDMH \ RX IGHQWIHG GHVRUEHKRZ WH\ Z L@DGYDQFH RQHRU
SIRMPA WDW L@EH RUDUH H SHPMG \R EH P RUH UDFLDCHTXIW SURSRVIMIRQV DFFHW LQFOXMMRQ
IXQGHG E\ WH MXHURUERULRZ HUZ IW WH Z HOEHIQ) RUDWHW"

SIRAHHGVIRP WKLY ERQG LQFOXGIQ) DQ\ SURMPWY

WDWZ L@EH | XQGHG XMQJ WH SLIRFHHGVILRP WH o $FFHW 3URWFW DQG SLRILDP V\WWDW/HHN D FKDQIH LQ
ERQGSUP IXP Ll RQHLYJHQHDMG RUIQYHVR HQW JHRIWDSKIE GMMEXWRQ DP RXQWRI VHUYIFH

HDLQIQIV DARFDMRQ Rl FDSMIOLHVRXURHV P RUH HTXIMZE® |RU

GYHUH FRP P XQWHV
e +RZ IVWHIWXHURUERURZ HUFHQWUQJ WDFDO

HTXIW RUDQ DOMUQDWYH DSSURDAK WDWRHOWALY/ 0 -QFOXVIRQ 3LRMIFW DQG SLRILDP VWDW/HHN D FKDQIH
HTXDOW HTXIW UDADOMVMEH RURWHUVRADO LQ WH GLYHUMW Rl SHRS®1 Z KR DUH HQIDIHG | LRP
YDOHV 1QWH WUDVIAJ\ | RUVIKH SLRFHHGV RI VKH GLYHUH FRP P XQMHV DQG VHHN VR SUIRVIGHWHP Z IWK
ERQG LWXDQFH' ' HVRUEH Z KHWHUWH SURVMIPALY JU-DWUDFFHW VR UHVRXURHV DQG HQUI DU HP HOWQ
SDUWARI D @UHUSISHIOH RI 1IQDQAQIV SWRIWDP V GHAMRQ P DNQJ RSSRUMQMEV

DQG LOMUYHQARQV VIR DGGUHW UDADCHT XIW
o : H@YHQI 3URWIFWDQG SLRILDP VWKDWHHND

o &ROUGHUWH SXLBRWH DQG VMAWDWAJ\ Rl WH ERQG FKDQIH LQ WH IQGIMIGXDOIDP 1® FRP P XQIW DQG RU
DMXDQRH DQG WH XVH R WH ERQG SIRAHHGV 1Q HOYLLRQP HQBICZ HEEH.QJI RI GLYHUH FRP P XQMHV YID
UHOMRQ R VHYHQ RXWRP H GRP DIQVEHBZ  %DVHG LOYHWR HOW LQ LI LDVAKPMUH DQG HQYLLRQP HQWZO
RQ DQ XQGHUADQGLQJ RI VIKH LDFLDOHT XIW VL VWP VP RUH HTXIMZE®

SURUMHV DQG QHHGV LQ VIKH MUVGLIPVIRQ LDQN
VKH RXVFRP HGRP DIQVEHMRZ IQRWHURI SURUW o  $WHW 3URWMPW DQG SLRIWDP VWDWHHN D FKDQIHIQ

IRUFRP P XQIW UHMGHQW WDVWKH ERQG MXDQRH WH I LODQALDOYDOH HDWQIQU LOFRP H DQG RUZ HDOK
Z LI XUMHU DWHWP RUHHTXIMZE® Rl GLYHWH FRP P XQUHV

o $FFHWIE®! KLIK TXDIW NREV e SHRIQ] LQI WDVIKHIH DUH RWHUM VWP VIRUP HDVXUQJ
o &RP P XQW Z HDOK EXLGELQJ WH VRADCEHQH IWRI SLIRWPWV GR\ RX H SHAADWAKH
o $!IRUSDE® DQG DFFHWLE® KRXVIQJ VADMI\ | RUWH ERQG IMXDQPH DQG WH XVH Rl ERQG

o (QYLLRQP HQWDQG RSHQ VSDFHV SIRAHHGV Z 1@ XUKHURXWRP HVDDIQHG Z W DQ\ RI WH
o +HDOK VRFIDOHWIFHY FXGOXWCDP HQMHY 8 QIVIAG 1 DURQV 6XWIDLQDE®!' HYH®RSP HOW* RDY RU
o 7WDQVSRUMRQ DQG WDQUW DQRWHUILDP HZ RWN'

o 6FKRRY DQG HGXFDVIRQ
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7KH TXHWRQV DWRADWG Z IW WKLY RXWRP H GRP DIQ | RFXV RQ VXUDAQ) DQG
DQDO] LQJ Z KHWHUWH SURMPAV 1XQGHG Z W WH ERQG SURFHHGV DGYDQRH RU
[P SHGH UDADCHTXIW JRD® RURWHUVRADCFROUGHUDARQV DURXQG DFFHWE®!
KLIK TXDON MREV 6HBPATXHRQV VR JXIGH DQDOMY DSSHDUEHBRZ  DQG VKRX@
EHDQVZ HHG IQ YIHZ Rl WH MUVGIEMRQV LDFLDOHT XIW SURUVIHV

e : KDWKDWHRI QHZ NREVAHDWIGE\ WH SIRMPWXQGHG Z I WH ERQG
SUIRFHHGV Z IQEH DYDIOEGI VR &®Z  [OFRP H UMMGHOW RUUHMGHQW Z KR DUH
SHRS®I Rl FRRURUSDUARI RWHUKIMRUFD@ P DU QDA HG JURXSV'

e  KDAMWKDHRI ®QJ WP DQG WKRUMMP NREV FUHDWAG E\ WH ERQG | LODOQRHG
SIRMPNGR \ RX HWMP DM Z LORI THUD @1 Z DIH'

e ' RHVWHIMWXHURUWH RU DQL] DWRQ WDWZ LOFDUY RXVWRURSHIDW WH SURMPW
IXQGHG Z IW, WH ERQG SIRFHHGV 1L DQ\ RXWIGH Rl JRYHUQP HQWKDYH D
KIMRU RI SLRYIGIQI MREVIRUSRSXOMRQVIDAQJ HP S&\ P HQAEDWHWY/ RQ
SUHYIRXV SRV

e : KDAMWKDHRI MEVGR\ RX HVWP DM Z LQEH VXEMPWR GRFDCKLUQ]
SUH HHOFHY RUD GFD@ VRXUAHG Z RINHUVBL HWRUWH MUVGIFAWRQ RU
P XQHSDOV Z KHHWH SIRMPAYV 1XQGHG Z IW WH ERQG SIRFHHGV DUH
GFMWG'

e I@MXHNE RSSRUMQMWHY FLHDWIG E\ WH SURMIPNIXQGHG Z IW WH ERQG
SWIRAHHGV RIHUFDUIHHU@GGHW RUSDWZ D\ VIRUP RELOV | RUHQWI GIYHCDQG
GZ HUZDIHHP SR HHV VXAK DV DSSUIHOWRHWKISY RURQ WH NRE WDIQIQJ)
RSSRUMQMWAHV'

BHBPWI XHVARQV DWRFADMG Z IW WL RXWRP H GRP DIQ | RFXV RQ DQDO] 1QU

Z KHWHUWH SURMPAXQGHG Z IW WH ERQG SIRFHHGV Z L@DGYDQRH RULP SHGH
Z HDOM FUHDARQLQ FRP P XQMHV Rl FRBRUZ M. D UDADCHT XIW GIQV 6HBFW
TXHMRQV R J XIGH DQDOMY DSSHDUEHBRZ  DQG VKRX@ EH DQVZ HHG IQ YIHZ. R
WH MUVGIFARQV LDFLDCHT XIW SURUMHV

e KDWKDUHRI WHFRQUAKPARQ VRXUAQ) DQG SLRFXUHP HOWRUWH | XQGHG
SUIRWPAV Z L@TXD@\ XQGHUP LORUW HOWLSUMH EXVIQHW FROWDRWQJ*

e KDWAKDWHRI WHRSHIMRQRI WH SLIRMPAV 1XQGHG Z W WH ERQG
SWRAHHGV Z LT XD@\ XQGHUP LORUW HOWLSUMH EXVIQHW FROWDRAQD"

o [@MHFROWKPARQ RI WKH SLIRMPW 1 XQGHG Z IW WKH ERQG SLRAHHGV
GVSOFH RFDCEXVQHWHY!

o LOKHSWRWPN |XQGHG Z IW WH ERQG SURFHHGV KHS SHRS®! EXLAS Z HDOK
E\ RIHUIQJ 1 LQDQADCDWIMEBIQRH RUINLQDQADAMVRXURHY LH P RUADIHV
FRP P XQW EDQNV GRZ Q SD\ P HQW VP DEEXVIQHW ®DQV KLIKHUHGXFDARQ
RUEDE\ ERQGV" : KDWAKDHRI WH QRWG UHVRXUHV LH 1LQDQADCOWMBQRH

GR\ RX DOVWASDW Z L@EH DYDIOE®I VR &Z  LOFRP H UHMGHOW RUUHMGHQW Z KR
DUH SHRS®I Rl FRARURUSDUARI RWHUKIMRUFD@ P DUILODA HG JWIRXSV'




7KH TXHVRQV DWRADWG Z IW WLV RXWRP H GRP DIQ | RFXV RQ DQDO)] LQJ

Z KHWHUWH SURMPW 1XQGHG Z IW WH ERQG SURFHHGV DGYDQRH RULP SHGH
UDADCHT XIW JRDY RURWHUVRADCARQUGHIDARQY DIRXQG DAFHWE®! DQG
DI RUGDE®! KRXVIQI 6HBIPATXHVRQV VR JXIGH DQDOMY DSSHDUEHBZ  DQG
VKRX@ EHDQVZ HHG LQ YIHZ. Rl WH MUVGIPWRQV LDFLDCHT XIW SURUMHY

T L@MHKRXMQI SIRMPW | XQGHG Z IW WH ERQG SURFHHGV UHT XILH WH
GP ROARQRI DQ H MAMJ KRXMQJ  Z KHWMHURFFXSIHG RUYDFDQW

© LOWH SURVIPAY |XQGHG Z IW WH ERQG SURFHHGY LHS@FH WH GHP RDKHG
XQW Z IV DQ HTXDCRUJUHDWUQXP EHURI XQIW DWIKH \VDP H BIYHCRI

DI RWGDELOV" : [@D@HGHQN GIVSOFHG ILRP GHP RDVKHG XQW EH
LHVSRQUE® (HRFDMG'

: LOMH SIRMPAY 1 XQGHG Z IW WH ERQG SURFHHGY FROWEXW R D ®FDCRU
UHJ LRQDODI | RUGBDE®! KRXVIQJ GHYHERSP HOWXQG RUD QRQSURI DI | RUEDE®!
KRXMQJ GHYHRSP HQWRLI DQL} DWRQ DAD P HDQLQJ | XOBIYHADQG DERYH DQ\
®UDM HTXILHG FROQMEXWRQY HJ  WILRXJIK WM RUGRFDOR] HV RULP SDFW
THHV"

: KHUWH ERQG SLRFHHGV | LODQFH RZ QHU RFFXSLHG XQIW

: KDWKDWH Rl WH RZ QHURFFXSIHG XQIW GR \ RX DOWASDWM Z LQEH DYDIDE®!
W ®RZ LORRP HUMGHOW RUUIMGHQW Z KR DUH SHRS®I RI FRRURUSDUARI
RWHUKIMRUFD@ P DUILODA HG JURXSV'

© 1ODQ Rl WH RZ QHURFAFXSIHG XQIW EH DI RUDE®! VR KRXVHKRTGV Z W
IOFRP HDWRUEHBZ ~ SHUFHQWRI WH DUHD P HGIDQ LIQFRP H'

1 1OPQ Rl WH RZ QHURFRXSIHG XQIW EH Dl RUGDE®! VR KRXVHKRGV Z IW
LOFRP H DWRUEH®Z SHARI WH DUHD P HGIDQ LOFRP H'

: LOMH IMWXHURUGHYHRSHUS@Q DQG HABEQK SDURHUKISY Z IW

FRP P XQW EDVHG RUDQ] DMRQV\R P DINHVKQW\R &Z LOFRP H UHMGHQW RU
UHMGHQW Z KR DUH SHRS®I Rl FRRURUSDUARI RWHUKIMRUFD® P DUILQDA HG
JWRXSV'

© 1@DQ. Rl WH SIRGXFHG UHKDELMWMG RUSUHVHUYHG RZ QHURFPXSIHG XQW
KDYH@®QJ WP RUSHUP DQHQADI | RUGDELDN UHVMPARQY"

KHUH ERQG SURFHHGV | LODQFH UHQVIDOX QW
: KDAWKDIH Rl WH UHQOKQIW GR \ RX DQAFLSDWA Z LQEH DYDIDE® VR BZ
IOFRP H UHMGHQW RUUHMGHQW Z KR DUH SHRS®I Rl FRRURUSDUARI RWHU
KIWRUFD® P DUILQD HG JURXSV!

: KDAWSHRI DUHD Z LOWWH UHQWOKQW WDWZ LOQEH SLIRGXFHG UHKDEIQAMAG
RUSUHVHWYHG EH 1Q D KLJIK FRWADUHD RUD WDSIG® DSSUHADWQJI DUHD WDWY
IDAQ) P DUINAVSUIHWXUHY RUGHP RIWDSKIE FKDQIHV DQ DUHD Z I SHOIMWMOWD
KUK SRYHUWV IDWV D QHIKERWKRRG WDWY QRVWH SHUHORQJ WDSIG
DSSUHADWRQ RUKLIK GIYHY RI SRYHUW!

» 1@PQ Rl WH XQW EH Di I RUSDE®! VR UHMGHQW Z IW LOFRP HY DARUEHBZ
SHIAHOMRI WH DUHD P HGIDQ LOFRP H'

© LOMH MXHURUGHYHBRSHUFRP P VIR LHQWQ) XQIW VR YRXFKHUKRGHWY/ LL
WH TXDO\ DQG VR QRWGIVAUP [QDWQJ EDVHG RQVRXUAHRI IQFRP H'



7KH TXHVRQV DWRADMG Z IW WKLY RXVWRP HGRP DIQ | RFXV RQ DQDO] 1QJ

Z KHWHUWH SURMPAY | XQGHG Z IW WH ERQG SURFHHGV DGYDQRH RULP SHGH
(DADCHTXIW JRDY RURWHUVRADCFRQVGHUIDMRQY DURXQG WH HQYILRQP. HQADQG
RSHQ VSDRHV | RFXVHG SLRWIFW 6 HBIPAT XHWRQV R JXIGH DQDOMY DSSHDUEH®BZ
DQG VKRX@ EHDQVZ HHG IQ YIHZ. Rl WH MUVGIPWRQV LDFLDCHT XIW SURUMIHV

e ' UQNIQJ: DWHU

o : LOMHSWRMPA IXQGHG Z IW WH ERQG SLRFHHGV [P SURYH DFFHW\R
VDIH FBDQ DQG DI RUGDE®! GUQNQI Z DMUI RUUHMGHQW 1Q WH
MUVGIRARY'

o : KDWKDWHRI WH SIRMPAWV 1XQGHG Z IW WH ERQG SIRFHHGV Z L@BDG \R
[P SURYHG Z DWIUDFFHW WDWEHQH IW BZ. LOFRP H UHVIGHQW RUUHVIGHQW
Z KR DIH SHRS®I Rl FRERURUSDUARI RWHUKIMRUED® P DUILQDA HG
JURXSV'

e $1IRUGDE® (QHU\

o : LEOMHSURMPAY IXQGHG Z IW WH ERQG SLRFHHGV [P SURYH DFFHW/\R
UHIDE®! RUDI | RUGDE®! HQHU\ |RUUHMGHQW 1Q WH MUVGIPARY'

o : KDWKDWHRI WH P SURYHG DFFH\W RUDI | RUGDELDW RI HQHU\ |RUWH
SIRMPAWV 1 XQGHG Z IW WH ERQG SIRFHHGV Z L@EHQH IWRZ IQFRP H
UHMGHQW RUUHMGHQW Z KR DUH SHRS®! Rl FRRURUSDUARI RWHU
KIMRUFD® P DULODT HG JURXSV"

« /DQG 2 SHQBSDFH
o : LEMHSIRMPW IXQGHG Z M WH ERQG SURFHHGV LOYROH WH
GVSRUMRQRI SXETF QG | RUGHYHERSP HQW
o $UHWHHDQ VSHALLF IQFOMRQDY SUDPWEH LHTXILHP HQW DWIFKHG \R
WH GIVSRVMRQ SURFHW WDWZ LGKHS DGYDQRH LDFH HTXIW'

7KH TXHVWMRQV DWRADWG Z IW WKLY RXWRP HGRP DIQ |RFXV RQ DQDO] LQJ

Z KHWHUWH SURVIPAY 1 XQGHG Z I WH ERQG SURFHHGV Z L@DGYDQRH RULP SHGH
DFFHW VR KHDOK, \RADOHWYIFHY DQG FXOMUDA DAMAHVIQ FRP P XQMHVRI FR&U
Z W D UDADCHT XIW GIQV 6HBIPATXHVWRQV R JXIGH DQDOMY DSSHDUEHBZ  DQG
VKRX@ EHDQVZ HHG IQ YIHZ. Rl WH MUVGIPWRQV LDFLDCHT XIW SURUVIHY

e LOMHSRMPAIXQGHG Z WK WH ERQG SLRFHHGV SURYIGH RUH SDQG D VSDRH
| DAON 1QI UDVAKPMUH RUVHYEH WDWP. HHW D EDVE QHHG RUSWRYIGH D
QHFHWDU VRADQIRRG WDWZ DV SUHYIRXVO P MMQ) RULQUXI | LELHQWQ WH
MUVGIEMRQ LH D KHDOK RUFRP P XQIW VHUYLEH | DA@A RULQI LDVAKRMH
1P SIRYHP HQW WDWZ [@EHQH MKHDOK

o KDADVSHAWRI WH SIRMIPAIXQGHG Z IW WH ERQG SURFHHGV DGYDQRH RU
[P SHGH UDADCHT XIW J RD® RURWHUVRADCFROUGHUDARQV DURXQG KHDI
VRADOVHEHY DQG FX@YUDCDP HJMHV!

e : KDWKDWHRI DQ\ QHZ KHDOM VRADOMHUYIFH FXGXUDA DAOAHV RUVHUERV
I XQGHG Z I WH ERQG SLIRAHHGV Z IOWHUYH D &7 LIOFRP H QHIKERWKRRG RUD
QHIKERWKRRG WDWY SUP DU® FRP SRVHG RI SHRS®I Rl FRRURURWHU
KMRUFD@ P DUILQDM HG JURXSV'

o LONHSIRWPNXQGHG Z WK WH ERQG SLRFHHGY GVSOPH RUUHGXFH H IMAQ)
KHDOK VHUYFHV VRADOVHUYEHY RUFX@UDCDP HQMEV!



7KH TXHWMRQV DWRADWG Z IW WKLY RXWRP HGRP DIQ |RFXV RQ DQDO] 1QJ
Z KHWHUWH SURMPAY 1 XQGHG Z IV WH ERQG SURFHHGV DGYDQFH RULP SHGH
WDADCHTXIW JRDY RURWHUVRADCFRQUGHIDWRQV 1Q LHIMRQ VR WDMMDQG
WDQUSRUBMRQ Vi VMP V' BHBIPWT XHVARQV VR J XIGH DQDOMY DSSHDUEHRZ  DQG
VKRX@ EHDQVZ HHG IQ YIHZ. Rl WH MUVGIPWRQV LDFLDCHT XIW SURUVIHY

© LOWKH SUIRMPAIXQGHG Z I WH ERQG SURFHHGV LOFOXGH RULHT XILH
WLJ QUIFDOWDGGIMRQVVR RUFKDQIHV Rl URDGZ D\ VRUSHGHWMDQ WKWRI Z DV
1Q WH QHIKERWKRRG RUIXQG D QHZ WDQVSRUAMRQ i VWP "

o : KDWKDWHRI WH UMGHQW DFFHWIQJ SLRWFW QRWG DERYH I XQGHG E\
WH ERQG SIRAHHGV GR\ RX DOWASDW Z IQEH &Z  LIOFRP H UHMGHQW RU

UHVIGHOW Z KR DUH SHRS®! Rl FRRURUSDURI RWKHUKDMRUFD®
P DUILQDQ HG JURXSV'

$UHWHH Dl | RUBDE®! DQG DRFHVWE G WDQVSRUAMRQ RSWRQV QHDUWH
VHUEHY RUMWY EHQJ GHYH®&SHG Z Il WH ERQG SIRAHHGV!

o : KDWKDWHRI WH UIMGHQW DFFHWQJ WKH QRWIG WV RUVHUIEHV GR \ RX

DOVWASDWM Z lQEH ®Z  LOFRP H UHMGHQW RUURMGHQW Z KR DUH SHRS®IRI
FRRURUSDUARI RWKHUKIMRUFD@ P DU LQDA} HG JURXSV!

o : KDWKDWHRI XVHY Rl WKLY WDQVSRUAMRQ SLIRMPNGR \ RX DOWASDWM Z L@
EH®Z 1OFRP HUHMGHOW RUUIHMGHQW Z KR DUH SHRSG®! RI FRRURUSDUARI
RWHUKMRUFD® P DUILODA HG JURXSV'

: LOWH SIRMPAXQGHG Z IW WH ERQG SURFHHGV EH SDUARI DQ H IMAQJ
WDQUWRUHOWG GHYHRSP HOWSDQ'!

+ DYH\ RX FROMGHHG DQ\ SRWME®! QHI DWYH HIIHAW RI WH GHYHBSP HWSDQ
I RUWH SURVMIPW | XQGHG Z I WH ERQG SLRFHHGV VXFK DV DQIQRIHDWHRI
JHQMLLFDARQ RUWH SUFQ) RAMRUGYVSORHP HOARI UHVGHQW RUEXVIQHWHY
HVSHAD® DV IMHDWV\R &Z LOFRP H UMVIGHQW RUUHVGHQW Z KR DUH SHRS®
Rl FRRURUEHRQJ VR RWHUKIMRUFD® P DLILQDT HG JURXSV!

7KH TXHVRQV DWRADMG Z IW WKLY RXWRP HGRP DIQ | RFXV RQ DQDO] 1QJ
Z KHWHUWH SURMIPAY | XQGHG Z IW WH ERQG SURFHHGV Z LOLHVXOIQ HGXFDARQDO
EHQHIW\VR FRP P XQMHVRI FRBRUZ I D UDADCHT XIW BIQV 6HBIPAT XHARQV VR
JXIGH DQDOMY DSSHDUEHBZ  DQG VKRX@ EH DQVZ HHG IQ YIHZ RI WH
MUVGIPARQV LDFLDCHT XIW SURUVIHV

© LOWH SURMPAY 1XQGHG Z IW WH ERQG SUIRFHHGV [P SURYH HGXFDWRQDO
FRQGMRQV RUFLHDM DQ HGXFDMRQDCEHQH IMTRUWH FRP P XQIW

o IOKHSWRMRA IXQGHG Z I WH ERQG SUIRFHHGV IORHDVH FRP P XQIW
DAFHW VR ELRDGEDQG"

o LOMKHSWRRWPAY IXQGHG Z W WH ERQG SURFHHGV LHORYDW H MAQY
VARKRRA DAMAHY RUEXI@ QHZ  VRKRRA DAOARV!

o : KDWBIYHCRI HGXFDMRQ Z LOMHWH | DAQAHV VHUYH' . FRP P XQW
FR@GUHV 1RXU\ HDUXQLYHUMWHY RURWHU

: KDWAKDWH Rl WKHVH SUIRMIPWY EHOH W Z lQEH DFFHWHG E\ &®Z LIOFRP H
UHMGHOW RUUIHMGHQW Z KR DUH SUP DU® SHRS®! RI FRRURUSDUARI RWKHU
KMRUFD® P DUILODA HG JURXSV!
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2 XUIWDP HZ RINVXSSRUV MXHWY ERURZ HY DQG P DUNHWABNHKREGHWYY Z KR Z DQVWR XVH GDVD VR HYDOXDWA FXULHQW
SRSXOMMRQ BIYHIFRQGIMRQV | RFXVHG RQ WDADCHT XIW DQG Z KR Z DQWIR WDRN Z KHWHUWH ERQG IM/XDQPH VDWW
1V DGYDQAQJ WDADCHTXIW 1Q WH MUVGIFWRQ 1Q Z Dy VWDWDUH P SLRYLQJ P DWUDCFRQGIMRQV | RUSRSXOMRQV

[P SURYIQU UDADCHTXIW RXWRP HV DQG P IMJ DWQJ P DWIUDAUM\V 1Q WH MUVGIPARQ ) RUMXHWY ERURZ HY DQG

P DINHWABNHKR@GHW Z KR Z DQWR HQKDQFH RURIHDWA D P HDVXUHP HQWLDP HZ RIN DO QHG Z IW WRVH SUQAS®V
WH I RERZ LQJ VIWDWI LE DSSURDFK DQG TXHWMRQV SURYIGH D WBUAQI SRIQW

: KDWY WMDY RX VHHN VR DFKIHYH! :© KDW

&'-6'890. . 65 Y 9B0 4 GHAMRQVEHRWH\ RX" + RZ DUH DWHW
"6 B0 40 ¥ 588456 UHVRXUFHV KDLP V [P SDRFW RURXWWRP HV

GMMEXWG DALRW\ RXUFRP P XQIW"

6 9835/ 9D, . 675 +RZ DUH SRSXOMRQV R [QMHW
"3 R GIMAMEXWG DRRW WH MUVGIFARQ Z KHH
. WWH ERQG IWWXDQFH RUIQI LDVAWKFVMUH
TORE S OWG

+RZ DUHWH FRP P XQW FRQGIMRQV DQG

&4 (9" (& ‘

+RZ Z 1@ RX NQRZ Z KHWHU

\ RXUWDADCHT XIW | RFXVHG . DRMRQV WDWZ LOEH VBNHQ H SHUHQRHG
VADWA\ 1V DRADE LHD Q) Gl HIHQWD DRLRW WH FRP P XQIW DQG
WDADCHT XIW RXVWWRP HV 1Q DP RQJ WH SRSXOMRQV 1Q WH MUVGIFWRQ'

Z D\ VWDABDG \R
P HDVXLDE®! [P SDRVRU
FKDQUHVLQ UMN!

© KHUH VKRX@\ RX VLI HAIQMUYHQARQY
RUDPARQV I XQGHG E\ WH ERQG IW/XDQRH
R [P SUIRYH HTXIMZE®! P SDRARU

RXWRP HV"
ey +RZ FDQ\ RX YHUI\ WH DQDOMY/Z WK
C 6(3%335%2-/54-4’21 WHFRP P XQUWHVP RWIP SDRMG'

7KH TXHVMRQVIQ WH GIDIWDP  DERYH Z HH DGRSWG | UIRP WH 6RFLDQ TXIW 7RROFR GHYHRSHG E\ ( 65-DQG* $5(

D QDARQDODHVE RUN WDVWW/XSSRUN LDADCHT XIW GDGHWY DQG SUDPANROHYY VR GHVLIQ DQG P SGP HQMWADWI LHY WDW
WDQVRP JRYH.QP HOWR FIHDM DQ HT XIVBE® VRAHW  7KH 6RADA TXIW VRRCDSSURDAKHY WH P HDVXUHP HOWRI
WDADCHTXIW E\ WBUAQJ Z I D WRURXJIK HYDXDMRQRI FRP P XQIW FRQGIMRQV DQG FKDUDRAMUMARY DQG WHQ

H[ DP LOHVWH RXWRP HVDQG [P SDRWRI DRARQVWDWP D\ UHVX@VYURP D UDADCHT XIW VADWAJ\ RQ SRSXOMRQV 1Q WH

MUVGIPARQ

7KH 6RAD TXIW 7RRCZ L@EH IQFRUSRUDWG QR RXUWFKQEDCDWIMBIQRH SLRIWDP | RUMUXHWY DQG ERURZ HY 1Q
ZRUNWKRSVBGE\ * $5( DQGWHUSDUZHY VR HODE®! IWXHWY DQG ERURZ HWY VR XVH GDVD VR XQGHUAMEQG EDVHIRH
SRSXOMRQ FRQGIMRQV | RUKHUFRP P XQIWHV DQG VL HAWKH ERQG MXDQFH VADWAI\ VR IP SURYH HTXIVIZE®! LP SDFW
RURXWRP HV -WZ I@DOR SLRYIGH IMXHWY DQG ERURZ HY Z IW D FXWRP 1} HG VHARI SOFH EDVHG LOGIFDVRUY WDWAKH
FDQ FROWOXH VR WDRNVR P HDVXUH FKDQI HV 1Q UDFDCHT XIW RXVWRP HV/1Q WH MUVGIPARQ 1Q UHDMRQ VR WH ERQG
DMXDQRH RUIRULQH LDVAKPMUH SLRMPW [ LQDQRHG Z I RIKHUVRXUAHV R 1 XQGV WDWH GFAD LDADCHT XIW SURUW



7R IXUMHUVXSSRUAMXHY ERURZ HY DQG P DUNHVABINHKRGHY/ WDWZ DQWR FUHDW RUHQKDQRH WHUDSSURDK
VR P HDVXUQJ UDADCHT XIW 1Q D VHD GILHAMG P DQQHU RXUIDP HZ RINDQG SIRIWDP Z I@EH H SDQGHG VR SURGXFH
D5 DFLDOY( TXIW -QGLIFDVRU// LELDU. JXIGHG E\ WH W RQRP \ SUAVHOWMG LQ WH\BE®I EHRZ  DQG GHYHBRSHG Z IW(
WH IQSXVIRI DAXHYY Z KR SDUARSDM LQ RXUI LAMPK QEEDCDWMBQRH SLRIWDP  DQG RWHUSLRIWDP H SHW 7KH
EWY Z I@QFXGH XVH FDVHV GHP RQVADWQ) KRZ MXHWY DUH XMQ) WH LQGIFDRUY 1Q SLDPWFH 7KH QEWDY LV QRW
LQMQG R SUHVRUEH RQH VSHALLLE VR LQGEDVRUYY/ | RUP HDVXUHP HOWEXWDWHUDIP VR SURYIGH MUXHWY
ERURZ HY DQG P DINHWAEBNHKRGHYY Z W D WIUAQU SRIQWIR VWHQIWHQ HYLGHQRH EDVHG P HDVXUHP HQWRI LDADO
HTXIW SLRIUHW Z W DZ DUIHQHW Rl EDVHIQH SRSXMAWRQ FRQGIMRQY DQG JUIRXQGHG LQ D FBDUWDADCHT XIW

SIRSRVWRQ

. 84631 ( FDBVRAZY"/ (&" BRINZ

- KDWDUH WH
FKDUDPMUMARY R
SRSXOMRQVIQ\ RXU
MUVGLIPARQ DQG WH
EDVHIDH FRQGMRQVRI
WDADAQHT XIW"

© KDALDADCHT XIW/
SLRSRVMRQ GR\ RX KRSH
VR UHD@ H YID WH ERQG
MXDQPH VADMI\  RUIRU
\ RXULQ LDVAKPH
SLRMPN

+RZ Z 1@ RX P HDVXUH

Z KHWHUSRSXOMRQ
RXWRP HV DUH FKDQILQ)
1Q DDIQP HQWZ W\ RXU
UDADCHT XIW SLRSRVMRQ
1QZ D VWDABDG \R
LP SDPARUUMN P M DARQ'

MBS MNNBY

~QGLFDVRUY VR WDFN DQG P HDVXUH ViKH
FXUHQWAK DUDRPVHUMAFV RI
SRSXMVIRQV LQ VKH MWXHUDQG
ERURZ HUV MUVGIFIRQ [QFXGIQJ
KRZ DWHW UHVRXUFHV KDLP V
LP SDFW RURXVFRP HV DUH GMMEXWMG
DALRW SRSXOMRQV DQG WH VSDMDO
GIMMEXWRQRI SRSXOMRQV

-QGIFDRWY/ VR WDRN D FKDQIH LQ
VIKH JHRI WDSKLF GIMUEXVIRQ
DP RXQWRI VHUYLFH UHVRXUFH

D@RFDVIRQ RUDFFHW VR
FDSWIDOHVRXUFHV P RUH
HTXMDE® |RU
SRSXOMRQVRI FRRU

-QGIFDVRWY VR WDRN D FKDQIH IQ VKH
GLYHUMW RI SHRS®I RUJLRXSVZ KR
DUH HQIDIHG LQYROHG LQ P DNIQJ
GHFIMRQV DQG KDYH SXEQF DFFHW
VR LQIRWP DVIRQ P RUH HTXIMZE®
IRUSRSXOMRQVRI FRRU

-QGIFDVRLY VR WDRN D FKDQIH L1Q WH
LQGLYIGXDOIDP L® FRP P XQIW
DQG RUHQYLLRQP HQVIDO
Z HEEHLQJ RI SRSXOMRQV
LQI LDWUXPXLH DQG
HQYLLRQP HQVDOA WHP VP RWH
HTXIMDE® |RU
SRSXOMRQVRI FRRU

-QGIFDVRVY/ VR WDRN D FKDQIH 1Q WH
| LODQFLDOYDOXH HDUQIQJ LQFRP H
DQG RUZ HDOK DWHW P RUH
HTXIMPE® | RUSRSXOMRQVRI FRBU
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3WDPWAQ) DQG DAKIHYIQJ J UHDWIULDADCHT XIW FDQ EH UHD HG LQ GlLTHIHQWZ D\ VWDWADQ EH HP EHGGHG DRIRW
D@SKDVHVRI D ERQG MXDQRH 7KH JXIGHG TXHVMRQV LQ WH 1LDP HZ RUN VXSSRUAMXHLY LQ DUAEX @AQU

EHQFKP DINQJ  DQG WHQIWHQIQ) WHUSIDPWAHY DV'Z HGDVRSWP [} Q) NH\ UDADCHT XIW RXWWRP HY DQG LOMQW
LQ D ERQG GHDCRULQ LQI LDWAKPUH SURMIPW VXSSRUMG E\ | HGHUDCDIG WDWADULIHY HTXIW GLLHARYHY RURWHU
IXQGLQI VRXUAHV 7KH ILDP HZ RUN DOR SURYIGHV IQYHWRUY DQG P DUNHWWENHKRGHWY/ Z W D QHZ FRP SUHKHQWYH
Z D VR DQDO] HKRZ WDADCHTXIW LY FHOWHG 1Q D GHDOMDWI RHV EH RQG WH XVH Rl SURFHHGV DQG LV DWHQWYH R
MUVGIPARQDCSRIA BIYHIDQG SUDPAFH FRP P VP HQW VR LDADCHTXIW  7KH LOMADMRQ EHBZ KLIK@ KW RQH Z D\
WDWHBPAT XHWRQV LQ WH | LDP HZ RUIN FRX@ EH FRP ELQHG R JXIGH D LDRH FRQVARXY DQDOMY |RUD P RGHO
JRYHUOP HOWBLRMPWXQGHG E\ ERQGV RURWHUVRXURHV |RTRZ HG E\ FDVHV WDWKLIKQ KWKRZ. GLLTHHQARAXHLYY
DQG ERWRZ HY/ P LIKWKVH WKLY 1 LDP HZ RUN VR FHQWAULDADCHT XIW 1Q D ERQG GHDO®DQ SLRILDP  RU

LI LDVAXPWUH SURMIPAK DALY [ XQGHG E\ RWHULHYHQXH VRXURHV

$UHWHHDQ MUVGIPARQDOXGN
JRYHUQIQJ SURFXUHP HOWGHAMRQV WDW
FRQUGHUWDADCHT XIW RUKDYH WH JRDCRI

IXUMHUQJI LDADCHTXIW' ©  LOVXAK UX®I RU
SRIAHV EH [QWI UDMG LQ SLRFXUHP HOWRU

FROWDPM) GHAMRQV RUWH ERQG
I LQDQPHG SURWIPW

+RZ DUH\ RX HQIDIIQJ FRP P XQIW
P HP EHW/Z KR KDYH KMRUFDD

H SHUHQRHG GMAUP IQDWRQ RUZ KR |1DFH
WH J U-DWMAEDULHLY VR DFFHWMQ)

HFRQRP LF RSSRUMQMHV R SURYIGH IQSXW
DQG VKDSH WH GILHAARQ Rl WH SURMPW
WDWZ LOEH [XQGHG Z IW WH ERQG
SIRAHHGV"

+RZ GRHVWH SIRVMPWKDWZ LQEH | LODQFHG

Z W WH ERQG SURFHHGV DGGUHW WH LRRW
FDXVHV R UDADAQHT XIW 1Q WH MUVGIFWRQ' -/
D WEBQGDEQH SIRMPWVRUSDUARI D @I HU
SISHIDHRI 1LQDQAQIV SWRILWDP V DQG
LOMIHQARQV R DGGUHW LDFADCHT XIW"

© KDWP SDPWZ LOWH UHYHQXH
VRXURHV WDWHPXUH WH ERQGV
KDYH RQ UMMGHQW Z W

GLLI HHQW DADCRUHWQIE

EDANJ LRXQGV DQG UHVIGHQW

Z W GLLIHHQWOQRRP HV'

" RHV MXHURUERURZ HUOV MUVGIPARQ
KDYHDSRIA YIMRQ WIWP HQAWRU
SUDPWEHV | REXVHG RQ UDADCHT XIW WDW
JXIGHV FDSIVBCRULQ LDVAXPXLH

5A LQYHWR HQW DQG Z KIFK Z RX@ JRYHWQ
WH SURMPWXQGHG Z IW WH ERQG
SIRFHHGV'

00§ P
00
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© KHH MUVGIPARQV DUH FRP P IWMG VR DGYDQAQJ DADCHTXIW DQG Z DQVWR QWA DM P XQIA.SDCERQGY DVD

P HDQLQJ | XQQWAYHMRQ Z IWKIQ WHUZ LGHULDAH HTXIW VADWI\ - IWFDQ EH GLLH LEXGWR IGHOW\ KRZ RQH

LI LDVAXPWUH SURMIPARUDPAYW | XQGHG E\ WH ERQGV LV SRIVHG VR FKDQIH WH WDWRRY Rl UDADCHT XIW RXVRP HV
1Q D MUVGIPARQ -WA/ YVBA RUMXHY VR KDYH D FBDUVHQWH Rl VKDLHG SURUMIHV DQG D VKDUHG @QIXDIH VR DUAEXOW
KRZ D ERQG IWXDQPH Z L@ XUMHUD UDADCHT XIW SLRSRVMRQ WDWA/ DI QHG Z WK @LI HULQWMWRQDCRU
MUVGIPARQDCSURUMHY DQG VR FROMGHUZ KHWHUWH GHDAY SDUARI D OLIHUSISHIDH RI 1LQDQAQIV SWRIWDP V DQG
LQMUYHOWRQV VR DGGLHW LDADCHTXIW 2 XUILDP HZ RUINVXSSRUN IWXHWY IQ WKLY DIHD E\ SLRYIGIQI WHP Z W RQH
DSSURDFK WDWADQ HP SRZ HUWHP R VSHDN DERXWLDADCHT XIW RXWRP HV DQG DUAEX@WA D UDADCHT XIW

SIRSRVIMRQ DQG VIADWI\ WD LQ DD QP HQAZ W D ERQG IWWXDQFH

2 XUIWDP HZ RIN HQDE®V IWXHYY DQG ERULRZ HY VR DQDO] H GV DQG XQGHUAQG WKH FXULHOWDQG LRRWADXVHV R
WHADAQHT XIMAHY DOG FROGMRQV RI WHUSRSXOWRQV : IM WKLY EDANILRXQG Z H 1IQYIW IWXHYY DQG ERURZ HU/ VR

IGHOW\ WH SRSXOMRQ GIYHOFRQGMRQV WH\ Z DWR FKDQIH DQG VR GHVRUEH WH UDADCHT XIW SURSRVMRQ WH,
KRSH WH ERQG IW/XDQPH Z L@DGYDQRH  J UHDWUDAFHW LQFOMRQ Z HOEHQJ RUDWHW | RUSRSX@MMRQVRI FRBU

EQ- Zz1B3ZI1{ iq

5DADA TXIW UHD@] HG VKLRXJIK Gl I HIHQALP SDRW DQG P HDVXUHP HQW

103 UDEH{ & oUYse "' on $"izayYs Eli 1dl

B KWMERYE Do) * HRIUDSKIF
; ; GMMEXVIYH

- XMKtYOEUY() -Z
4 XDQWIMIH

5HVRXUFH
$ARFDIRQ

&DSIVDO
$ARDURQ

B6RXURH 7KHXEUE Z DV AUHDWG IRURXUSIRIWDP B\ 8 LEDQ$P HIFDQ &IW "GHDVDQG $PWRQ

$V GHVRUEHG LQ WH UXEUF DERYH RXUIDP HZ RUN VXSSRUN IWXHYY DQG ERURZ HY/ 1Q FRQVGHUQ) Z KHWHUD SLRWMPW
Z I@H SDQG DFFHW E\ FKDQIIQI WH JHRJUDSKIE GMMEXWRQ DP RXQUWRI VHUYIFH UHVRXUPH DERFDMRQ RUDFFHW/ VR
FDSIMBOHVRXURHV P RUH HTXIMPE® | RUSRSX@MMRQV Rl FRBRU  Z I@HKDQRH FRQGIMRQVRI LQGIYIGXDOFRP P XQW RU
HOYILRQP HQBCZ. HAEHLQJ | RUSRSXOMRQV Rl FRRU Z I@AKDQUIH I XUMHULQFOXMMRQ E\ FKDQILQJ WH GLYHUMW R
SRSXOMRQV R FRRURUJURXSV Z KR DUH HQI DIHG RULQYROHG IQ P DNIQJ GHRAMRQV Z L@FAKDQUIH WH | LQDQADOYDXH
HDLQIQJ LOFRP H RUZ HD®Y DWHW | RUSRSXOMRQV Rl FRBRU RUZ L@IHVXOWQ RWHUWDADCHT XIW RXWRP HV

2 XUJRDAQ SUHVHWQI WLV UKEUF IV QRWR SURVFUEH RQH VSHALIE Z D\ VR GMAXW RUFRQUGHUWDADCHT XIW  EXVWR
SWRYIGH MXHWY ERURZ HY/ DQG P DUNHVWABINHKRGHWY Z IWK D P HDQLQU I XCBRIQWRI GHSDUMUH Z W Z KIFK VR EXI@S WHU
FDSDAW DQG IXHQR VR VSHDN DERXW.DRDCHT XIW DV D FBDUSURUW Z KHQ GHYH®SIQI WH VADWAI\ |RUD ERQG
MVXDQFH RUD FDSIVECSURVIFW
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&IMHY FRXQAHY WMV DQG RWHUJ HQHUDARE® DMRQ ERQG IMXHWY DRIRW $ P HUFD DUH GIYHUDIIQJ D Z IGH VHWRI LDFH
| RFXVHG SUDPWEHY WDWDUH SLRP IMQU $ UMQI WHQG WDWA/ YIME®I DRIRW P DQ\ BFDQIRYHUDP HQW LV WH DGRSMRQ
Rl HTXIW ILDP HZ RNV Z KIEK IQP DQ\ LOWBQRHY DUH EHQJ H WQGHG VR JRYHUD RSHUDWQJ DQG FDSIMBCEXGI HW
SIRAHWHY DQG SLRMFWIQ P DQ. MUVGIFWRQV -XUVGIPARQY WDWGHP ROMADW VARQJ FRP P VR HQW VR HTXIW 1Q
EXGIHAQJ RIWQ KDYH D QDWIDCDQG VWRQJ | RXQGDARQ R H WIQG WRVH SUQAS®V R D ERQG MXDQFH DVVHHQ 1Q
YR[ 2 XUIWDP HZ RUN RXVIQHY HP HLIHQADQG SLRP IMQJ SUDPWFHV DQG SUHVHQW TXDOMAYH TXHRQV VR VXSSRUN
DAXHWY WDWZ DQWR DXGIMDQG P SLIRYH WHUSIDRARHY DVZ HGDV P DNH WHUH MAQ) SRTR. DQG VIWDWMILE

FRP P VR HQW RQ UDADCHT XIW YIME®! VR LOYHWRY/ DQG P DINHWABNHKRGHY/ DINH

7KH SUDPARHV HBIYDWAG LQ RXUILDP HZ RUN FDQ HQDE®! AXHWYY Z I VARQI H MAQJ FRP P WP HOW WIDMHURY

P RUH KROMFDE \R LQYHRW/ Z I UH HUHQPH VR WHLUDPAY MY DQG VDM LHY DAD IMUVGIPARQDOBIYHO-WADQ DOR
HQDE®! DMXHW Z IWK QHZ RSSRUMQIMHV VR GHHSHQ DQG UH LOH WHUZ RUINRQ UDADCHTXIW 0 RUHRYHU WKLY FDQ KHGS
DAXHW SURYIGH P HDQLQI | XCFRQM] VIR LOYHWRW RQ KRZ WH XVH RI SUIRFHHGV DV D VAWDWAJ\ | RUWH GHDCY L@
DGYDQRH HTXIW LQ FRQPHUAZ IW D Z IGHUFRQWOXXP Rl UDADCHT XIW \ADWAT LHV Z IWIQ WH MUVGIFWRQ 7KXV E\
GlLIHHQADWQ) DQ RITHUQJI YID VWRQIHUDQG P RUH KROME LHSRUAMQJ Z H KRSH WDWIKH | LDP HZ RUN Z LHQDE®
DAXHW VR JHQHIDW VARQI HULQYHWRUGHP DQG DQG D EHMAUFRWRI FDSIVZO

HO Y OTB \ #Y#'BORMS T

7KH SUMVHQPH RI D SUH H MAQU FRP SUHKHQWLYH LDADCHT XIW VADWUI\ DGRSWIG AW Z 1GH LV RIWQ D YMICFDVBOWWK DN
HQDE®N D AW VR H WIQG D LDAH FRQVARXY BIQV R LQI LDWAXPMUH SIRMIFW \R P XQIELSDCERQG IWUXDQRHV DQG \R
GHP ROWADW WH UJRURI WHUVADMI\ VR LOQYHVRWY -Q WH &IW DQG &RXQW Rl HQYHU IRUH DP S®! HTXIW
FROVGHIDARQV DUH D FRUDHUARQH RI SRTP DQG SUDPWAH DARLIRW D QXP EHUR! IXQPARQDADUHDV — HTXIW LV

HP EHGGHG Z IMIQ WHWDRNQJ RI SLIRILDP SHURWP DOFH ~ DFRP SUHKHQWYH ®RJIE P RGHAIDWHWHY RXVBXW DQG
RXVWWRP HV JHQHUDWAG E\ HDFK SLIRIWDP Z W DQHTXIW GBIV MBI ITULRP WHO D\RUV2 I1IFH Rl 6RADQ TXIW DQG
“QQRYDARQ UHYLHZ HDFK DIHQR V FRQMQUDQG DLUH HP SRZ HIHG VR P DNH ViXJ J HVARQV GHVLI QHG VR DI Q WRWH
REMPAYHV Z IW WH AW VHTXIW JRDY DQG  HTXIW FROMGHIDARQV DUH HP EHGGHG LQ WH DQQXDCEXGI HABLRAHW
Z WO\ WDIQHG VR DQDO] HKRZ WHUIXQGIQ) SURSRVDY Z RX@ LP SDRAP DLILQDA]} HG JLRXSV DQG QHLIKERWKRRGV
Z KDWKQIQWIQGHG FRQVHT XHQPHV Z RX@ HP HUH DVD LHVXOWRI WH IXQGIQI  DQG Z KHWKHUWH UHT XHWZ RX@ BMHQ
RUH DFHLEDM KDUP VH SHUHQPHG E\ YX@HDE®I FRP P XQMHV DP RQJ RWHUDUHDV Rl FRQFHWV

QWHVXP P HURI " HQYHUIWXHG P LGRQ 1Q YRWMUDSSIRYHG ( BIYDM' HQYHUDQG 5-6( ' HQYHU %RQGV\R
IXQG D Z IGH YDUHW Rl SIRVIFW 1Q QHLIKERUKRRGV DRLRW WH AW DV SDUAR! D 1LQDQADCBDQ | RFXVHG RQ UHEXLEGIQU
DQ LOFOMYH VXWIIQDE®! DQG HTXIMBE®I HFRQRP \ ) XQGIQI VXSSRUMG QHDU® ~ YRWIUDSSLRYHG SLIRWFW P DQ\ R
Z KIFK Z HIH JURXQGHG DQG HYDXDMG Z IW WH FRP SUHKHQVLYH HT XIW ®IQV DQG VWDWAJ\ DGRSWG AW Z IGH 7R GDWY
P RUH DERXWAMHV DAIRW $P HUED @\H' HQYHU WDADUH DGRSWQJ AW Z IGH HTXIW 1LDP HZ RNV EXGIHWQJ |RU
HTXIW VADMI HYV DQG RWHUSIDPWEHY Z H HBIYDWM LQ WH | LDP HZ RIN UHDG RXUNRIQWEUH Z WK WH 1 DARQDO HDIXH

Rl &MHV 5DADO TXIW DQG 0 XQHSDO/RQG 0 DUNHW _DWKLY QDN
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6V 5HYROLQJ ) XQGV 65) V' DUH SXETE DXWRUMHY WDWRI WQ SLRYIGH YIVCDFFHW \R
LHYROLQI ®DQ SLRIWDP V' SRREBIG BDQ SURILDP V DQG RIHUVRXUFRHV R FDSVBA RU
P DODQG P IG M} HAMHY DQG VRZ QV DAIRW$P HUFD 7KH RITHUWP DEMUERURZ HY/ D
SDWZ D VR LDVH P RQH | RURWHQADCZ DMUDQG VHZ HULQ LDVAKPMUH SLRMPW YID
@DQVRIIHHG DAD ®Z FRWARI FDSIMZO

65) VRIWQ WDIVH P RQH VR FDSMEQ H UHYROLQ BRDQ DQG SRRBIG SLRILDP VE\ DXIQ]
GHEWQ WH FDSIMICP DUNHW E\ GIVHIDILQJ 1HGHUDAXQGV DQG RWKHUDYHOXHV
DXWRU} HG E\ WHUWBM HQDEQQ) DPW DQG | HGHIDODZ ) RUGHFDGHY VHYHLDA XQGIQ)
VRXURHV WDW65) VWSLED@® UHO RQ FRQWAQ H STAVP DQGDWAV | RUGMDGYDQWI HG

FRP P XQMHV DVGHVRUEHG IQYR] 5 HPHQWHGHWDOGILHPRYHV 1O WH -XVFH
-QUWDWYH DQG 7KH-Ql IDWAXPMUH -QYHWR HOWDQG -REV$ AR —$ DOR FRQMIQ
H STAVP DQGDWAV WDWGVDGYDQWIHG FRP P XQMHV ' $&V EHQH MHTXMZE® |URP
WH | HGHUDA XQGIQU WDV DYDIDE®! | RUZ DWUDQG VHZ HU

Py Uy tAare ™ EAARAA UAG- Ure AR ta&UT“a

Q WH' UQNQJ : DWIUGVIWM 5HYROIQJ ) XQG ' @ 65) Z DVHWEEQKHG YID

DP HQGP HOWWRWH6DIH' UONQJ : DWUSPWE' @ $ VR KHS Z DMUM WP VV DARW

$P HUFD 1 LQDQFH GUQN.QU Z DMULQ LDVAKPXH LP SLRYHP HQW DQG DGYDQRH WH SXEQF
KHDOM REMPAYHY $OMRXJIK ' : 65) ILQDQAQJ LV VXEMG] HG WLRXJK EHBRZ P DUNHW
LOMHMDWY VRP H GRFDDAHV | DRH WJ QU LFDQWAK DI HV Z KHQ [ LODQAQ) GUONLQJ Z DWAU
LI LDVAKPMUH P SIRYHP HQW 7R WDWHQG WH6' © $ LHTXILHV WDWHYHY WM HBEQK
DI | RUGDELONV FUMAUD VR GH IOH GVDGYDQWIHG FRP P XQUWHV RU' $&V 1QWH \WIDM 6VEMAY
KDYH EURDG GVAUHARQ LQ GHILQIQ) ' $&VDQG FRQVHTXHQWD WHUH LV VLI QUIFDQAYDUDARQ
LQ WH FKDIDPMUMAEV R ' $& FRP P XQUMHV DRIRW WY 7KH -Ql LDVAXPMUH -QYHWR HQW
DQG -REVS PRI —$ DP HQGHGWH6' : $ VR H SDQG WH VXSSRUADQG VXEMGIHV
VWV P D SURYIGH | RUSLRMIFW VHUNQD * $&V

7KH 8 QWG 6\ HSDUR HOWR! ( QYILRQP HQCBLRWIPMRQ (3$ HOFRXWDIHV
WMV DQG 65) VVR XVH IXQGVILRP —$ DV D FDOWYR FROWOXH EXICHQI DQG

P DIQWIQQI D IREXVWSIRMPAEISHIDHRI 65) SIRMPAW -Q UHVSRQWH P DQ\ 65) V
VRIHWHUZ W \WIMM DRVRY/ DUH HYDO(DAQ) WHUSURIUDP P DWE | LDP HZ RUNV

GH IQMRQV DQG JXIGHIDHV IHDWG R $&V DVERURZ HW Rl WHU®DQ SLRIWDP V
7KH (3% KDV DOR HBYDWG WH LP SRUBQRH Rl XVIQ) WIFKQUEEDCDWIMBIORH \R
DGGUHW FDSDAW J DSV WDWH MATRUVP DAQFRP P XQMHVDQG' $&VIQ RUGHUWR
HQDE®I WHP \R BIYHIDIH 65) 1XQGIQU I X@ DQG WH H SDQGHG UHYHQXH
RSSRUMQMAV 1O —$ 1 RULQI UDVAXPXUH IQYHR HOW

65) VFDQ SRIMQADI XVH RXUIDP HZ RUINDQG SWRIWDP \R EXIGS \WH FDSDAW R

P DODQG GIVDGYDQURIHG FRP P XQIMHV VR GIYHIDIH WH H SDQGHG | XQGLQJ
RSSRUMQMHY DUMQJ XQGHU—S$ DQG-XWFH P DQGDWMV 2 XUILDP HZ RINDQG
SWRIWDP | RUMXHWY FDQ VHUYH DV D UHVRXURH | RUVP. D@M/XHUY WDWZ DQWIR FUHDWM
RUVIAHQI WHQ WH UDADCHT XIW BIQV WDWZ RX@ DSS® VR FDSIMICSLRVMPW 1Q WH

Z DIMUDQG VHZ HUVHRRU 1Q DI QP HQWZ IWK | HGHUDOGILHRARYHY

7KHIWDP HZ RINDQG RXUSIRIWDP  DOR HQGHDYRU/ VR VXSSRUNMMAY DQG 65) VZ KR
DUH LOMUHVMG LQ DQDO] LQJ WHU' $& DWIMBIQRH SLRILDP V' HYDXDAWQ) WH
LOGEDRYWH XVHVR GHIQH" $&V DQG SLRYIGIQI UHVRXUFHV WIDWAHQI WHQ WH
FDSDAW NQRZ ®IGIH JDSV DQG WH HQDE@QU HOYLLRQP HOWRU' $&V\R IX@®
GYHIDIH65) UHVRXUAHVIQ IXQGIQI YIVECSLRMAW
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%RQG EDQNV DQG LQ LDVAKPMUH EDQNY FRGBPWYHO
ERQGEDQN H MAQRYHU 8 6 WMV : KIGBIWHU

P WRQVDQG P DQGDWV YD ZIGH® P DQ ERQG EDQW

KDYH HQDE@ DXWRUW VR VHUYH DV I XQGHW/ DQG RU

ILQDQFHWRI YVEAQ DVAKFXUH SIRMPV -Q\RP H FDVHV

WH SIRYIGH YMICFDSIVPOR | LQDQFH SXEQF

LI LDVAKPXUH DQG SUYDW GHYHBRSP HOWKDW
FROWEXW R DVARQI HARQRP \ YIDWH VDB Rl V|

H HP SWDQG W DE®I ERQGVMXHG LQP DQ\ FDVHV DV
MW VXSSRUMG GHEVMXDQRHV LH VDBV UHYHOXH
RUSHWRQDAQARP HVE[ LHYHQXH VXSSRUMG GHEWHW
© KHH WD DRVRYY Z DQWR | RFXV RQ UDADCHT XIW

P HDQIQIIX@ 1Q D ERQG IWXDQFH YID VXK [LQDQAQIV
RXUILDP HZ RUINFDQ SLRYIGH P XGAS®I HQA SRIQW DQG
LDAH FRQVARXV SUDPWEHV | RUVWAY VR FROMGHUZ KHQ
SDURHUQJ Z IW ERQG EDQNV VR VHOGHEW

0 DQ' ERQG EDQNV DOR RSHUDW &DQ SURILDP V/WDW
SWRYIGH H I IHHQARZ FRWFDSIMIOR D LIDQIHRI

ERURZ HW/ Z IWIQ WHUWDW IQFOXGIQI VP DORFDO
JRYHLOP HOW QRQ SWRIIW XQLYHUMEV DQG RWHU
HOWAHV : KHUH DSSTFDE®! VXAK UHYROMQI &DQ | XQGV

sfo s( {s(

sfo3al-QsG qlE{Zf[

FDQ | RFXV RQ J HOHDAQ LIDWAXPMUH KDYH D VLD HWG
VHRARUIRFXV UH GPWH SCAVDOI QP HQWR VRADCRU
VXWRIQDE®! SXUSRVHY RUDOR GHP RQVAWDM
DWHQURQ VR WH XQTXH QHHGV RI GMDGYDQI HG
FRP P XQWHV DVGHVFUEHG IQ %R]

6P DEUGRFDQAIRYHUDP HQW 1Q RXUIRFXV JURXSV
GHVRUEHG D WDQIH RI FDSDAW FKD@IQI HV DQG

NQRZ BIGIH J DSV WDWRI WAQ LOKLEIMINMHUDELDN \R
IXQ@ XWI) HERQG EDON SWRIWDP V IQFOXGIQ) WRWH
WDADUHVBUHMG VR $&V $GEMRQDM AW GDGHY/
1Q MUVGIPWRQVZ W' $& FKDUDPMUMAEY DOR

H SUHVWVHG KHLI KWIQHG LOMUHVALQ UMVRXUFHV VR
VXSSRUNKHP 1O GDUQIQ) DERXWERQG EDQN
SWRIWDP V DQG LQ FHWUQJ LDFADCHT XIW DWW LHV 1Q
FDSVBCSURMIFW WDWDUH HDJ LE®! | RUIXQGIQ) YID
LHYROLQI ®RDQ SWRIWDP V 2 XUILDP HZ RINDQG
SWRIWDP  HQGHDYRW/ VR VXSSRUMNXFK ERULRZ HW E\
EXLGIQI WHUFDSDAW \R | X@ DAFHW GDQ | XQGV

Z IWIQ ERQG EDQN SLRILDP V DQG VXSSRUN WHP

Z KHHWH Z DQWR QWA UDW D UDFH FRQVARXY BIQV
R VXK ERURZ IQIV

400 EAM TAADYES A JETASBAE B (B T AGBGATAT ;s AU U

%RQG EDQNV LQ VHYHIDOWEMAV KDYH DGRSWAG LHYROIQI (RDQ DQG BIQGIQU SURILDP \VWDWDUH DWHQWYH VR WH
QHHGVRI GIVDGYDQWIHG FRP P XQMAHV RU' $&V ) RUH DP S®I WH &@P DViA &DVIDO WWE HYROLQJ / RDQ ) XQG

&DEOWY XQG DSWRIWDP Rl WH &DORUDID-Q IDVAKPXUH DQG ( FRQRP [F' HYHBRSP HOW/DQN SURYIGHV
IXQGIQU | RUFUMFDCRIP DM QI LDWAXPMUH SURMIFW WDADGYDQRH WH WMV FGP DWA P W) DARQ DQG FIP DM
UHMIHQR JRDY 7KH JXIGHIDHV JRYHLQIQ) WH DGP LOMADMRQ R \WH &DVBOWY XQG SURYIGH WDWL SURMFW
HIDI LE®! | RUILQDQAQ] H AHHG WH FXUHOWDYDIDELDNV Rl 1XQGV SURUW P D\ EH JLYHQ VR SURMIFW GFDMG LQ
GIVDGYDQWIHG FRP P XQMHV RUSLRVPW Z WK WH SRWIQADOR GHIYHUGLVSURSRUARQDWA HQYILRQP. HQWICEHQH LW

Q WHYRDUGRI ' ILHAVRY/ RUWH 1 HYDGD 6VIDVIA -Q LDWUX PV UH 9DQN SDWHG UHI XOMRQV WDV LODTRZ
WH EDQN VR [ LODQRH LOI LDVAKPUH SURMIPW WDWIQFOXGH DI | RUGDE®! KRXMQI FKDUMUVAKRRY IQ &Z IQFRP H
DUHDV WH HQYILRQP HOWDP RQJ RIHUIQMDWYHY 7KH LHIXOMRQV Z KIFK Z HH SUH DSSURYHG Z W EL SDUAVDQ

VXSSRUNSIRYIGH W DWDWBDVW

Rl D@SWIRMFW P XW\EH 1Q GVDGYDOWI HG FRP P XQMWHY
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7R VXSSRUNP XQIAISDCP DUNHWSDUAASDQW Z KR Z DQW
R UH LQH DQG HQKDQPH WHUZ RUN RQ UDADCHTXIW 1Q
WH FROM WRI D ERQG | lQDQAQI DQG FDSIVICSLRVPW
Z HKDYH SDUZHHG Z IW BDGIQJ RUIDQYJ DARQV\R
FUHDM D JURXQGEUHDNIQU FRP SUHKHQVYH SURJLDP
WDWOQFXGHV JIDQW WIRKQEFEDCDWAMAEQRH GDLQIQ)
RSSRUMXQMHV DQG WIFKQR®JI\ \RRY' 9IMVRXUZ HEVIW
DWZ ZZ SXETH LODQFHQMDWH FRP  1LDP HZ RINR
®DUY P RWH DQG DFFHW WH | RTRZ 1QJ WH
RSSRUMXQMAHV DVWH EHFRP H DYDIDE®! WLY\ HDU

o 7HFKQIFDOSWIMWDQFH  * LDQWBLRIWDP 2 XU
SDURHY/DWB) 0 * LRXS &RQUXMIQ / / & V &HQWAU
IRUIXGIHW TXIW  -QQRYDVIRQ DQG 3) 0
) LODQFLDOS GYIVRW// / & Z I@BDG D
JURXQGEUHDNQJ FRKRUAEDVHG \WWFKQIEDO
DWIMBQRH DQG JIDQASLRIDP  RQ ERQG P DINHW
DQG WDADCHT XIW WDWSLRYLGHY UHVRXUAHV VR
MXHW DQG ERURZ HWY/ Z KR Z DQWIR HQKDQRH RU
DGRSWOHZ  SUDPAFHV 1Q DDIQP HQWZ MK WH YIMRQ
Rl RXUILDP HZ RIN $ SSTFDMRQVRSHQIQ 0 DUK
DQG WH SLRILWDP  Z L@FRQYHQH LQWH VXP P HURI

e 5DFDQ TXIW / HDUQLQJ 6HUHV : HKDYH
SDURHHG Z W WH 1 DURQDQ HDIXH Rl &IVHV VR
RIIHUDQHZ 1/ & 8 QLYHIMW &RXU/H DQG BDUQIQY
VHUHV RQ UDADCHTXIW FR | DAMAWG E\

JRYHUOP HQARIIIADY Z KIFK Z I@BURYIGH WDIQIQIV
DQG |RUKP VIRUSURGXPWYH H FKDQIH RQ LDADO
HTXIW WURXJ KRXVWKH \ HDU

5DFLDQ( TXIW 6SDADO DVID: RUNVKRS 2 XU
SDURHU 7KH* RYHUQP HQWS @DQFH RQ 5 DFH
DQG ( TXIW D QDMRQDOQHE RINRI &FDO
JRYHUOP HOABLDPMARQHY Z L@RI IHUFPXWARP [} HG
GDV Z RUINVKRSV Z IW1LQ RXUWIFK QEEDCDWMBQRH
SIRIDP WDWKHS MUVGIPARQV P HDVXUH LDADO
HTXIW LQGIFDRY/ XVQJ WH ( 65-$UF* -6 6RADO

( TXIW WIRKQR®J\ VRRODQG GHP RQWDWM KRZ
JRYHUOP HQAFDQ EH D | RUFH | RUDFKLHYIQU LDADO
HTXIW

5DFLDQ TXIW -P SDPW6FRUQJ 7RRO2 XU
SDURHLY DVWKH 8 LEDQ -QWMXVIA DUH FUHDAQU D
WIKQR®J\ \RROKDWZ L@EH DYDLDE®! 1Q WH

6XP P HURI VR KHS IWXHY DQG P DUNHW
WEINHKRGHW VFRUH WH UDADCHT XIW P SDRARI D
ERQG GHDAQ DI QP HQWZ WK WH [ LDP HZ RN DQG
JHQHDWM D UHSRUMKDWUXP P DU} HV WH KRDME
WDADCHTXIW FRP P W2 HQW UH GPWG LQ D ERQG
GHDOWH SLRMPWDQG WH IWXHUDV DQ HQAN

7HDFK -QV -QIRWP DIRQ 6HWIRQV ( YHQW 7KH
3XEQF ) LODQFH -QUDWYHWDP  Z LGKRWP HHWQIV
DQG HYHQW VR VKDUH WH SUQASGN GDLQIQIV DQG
SUDPARHV LQ WH I LDP HZ RINIQ Z D\ VWKDVWKHS

P DUNHWABNHKRGHY VWHQUI WHQ WHUSDPARHY
DQG VADWIIHV Z WK D XQTXH GIQV VR WHULR®GI LQ
WH P XQIASDCP DUINHWABNHKRGHUHR Vit MP

LH LQYHWRU EDQNHU DWHWP DQDIHU IVXHU
ERURZHUHW : H@DOR \VKDH HP HUJIQ
GDUOIQIV DQG SUDPWAHY WDWDUMH 1 LRP \WH

FROWYXHOAHY Z KR SDUAASDWM LQ WH ERQG
P DUNHW DQG UDADCHT XIW SURILDP
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&HQWAUIRU&RP P XQLW ,QYHWP HQW 7KH &DSIVWDO$ EVRUIBWRQ ) LDP HZ RUN DYDLADEH DW
KW8V FHQWAURUWRP P XQLVLQYHWP HOWRW RXUZ RWN FDSIVWDODEVRWBWRQ |WDP HZ RWN

(65, (VW/DXQFKHV 1HZ 6RXWRQ VR + HGS &RP P XQLWHV $ WHW 6 RFLDO( TXIW ( 65, - DQXDU
DYDL®E G DWKWSYV Z Z Z HWLFRP DERXWQHZ VLIRRP DQQRXQFHP HQW HVUL MXQFKHV QHZ VRXXWRQ VR
KHG FRP P XQLWHV DWHW VRFLDOHT XLW

* RYHUWQP HQWS$ GDQFH RQ 5DFH  ( TXLW 5 DFLDO( TXLW 7RRONLW DYDLADE G4 DW
KW$V Z Z Z WDFLDAT XLW D@MDQFH RW VWRRG/ HVRXUFHV

, QIUDWUXFWKWH ,QYHWP HQWDQG -REV$FW + 5 1 RYHP EHU DYDLDE G DW
KWV Z7ZZ FRQIUHWJIRY ELAD VWK FRQJ WHW KRXVH ELMD WH[ W

7TKH: KWA + RXVH - XWIFH ,QMDWYH $ : KR® Rl * RYHWQP HQW, QMDWYH DYDLADE G DW
KW8V Z 277 ZKIWHKRXVH JRY HQYLLRQP HQWOXWIFH NWIFH

+ DQQDK - RQHV 1 INRGH 7KH 3WRMFW 1 HZ <RW 7P HV $ XJ XWV/ DYDLE GH DW
KW8V ZZ7Z7Z QOWP HVFRP LQWAWDFWYH P DJD] LQH DP HUFD VAYHU KW O

0 F* KHH + HDVKHU 7KH 6 XP RI 8V : KDW5DFLVP &RWY ( YHU RQH DQG + RZ : H &DQ 3 LRVSHU7RJ HVKHU
3HQJ XLQ 5 DQGRP + RXVH

5 IFKDUGVRQ 6VWDF\ * HWP DQ / RXUGHV 3HGLRVD 6 DP DQWKD %DNHUG6P WK &KUMIQH 0 XQLFLSDO%RQG
0 DINHW 5 DFLIDO( TXLW 1 DWRQDO/ HDJ XH RI &MWHV 1 RYHP EHU DYDLDE 1 DW
KW8V Z7ZZ QF RW WHVRXWH WDFLDOHT XMW ERQG P DWINHW

7KH ( TXIW ([ FH@MQFH LQ 3XEQF ) LQDQFH 3 WRJWDP ,WXH %UHI 6WNHKRAHU 3 HWSHFWYHV RQ VKH %RQG
0 DWINHW 5 DFLDO( TXIW 7KH 0 LONHQ , QWIMXWH ) HE UXDU DYDLME G DW
KWBV P LONHQLOWIMXWH RUW VIVHV GHI DX QVI LGV

6WNHKRGHU  3HWSHFWYHV ~ RQ  VKH %RQG 0 DINHWSGI

8 QWG 6 VDWHV & RQIHWHQFH RI 0 D\ RW/ 3LRP RWQJ ( TXIW VKIWRXJK $53% ,P SGHP HQWWRQ - XQH

DYDLDE G DWKWSBY Z ZZ XVP D\RWRW Z S FRQWHQWXSRDGV 86&0 (TXLW $53$ 5HSRUN) LQDO
sGl
8 QLWHG 6 VDWWV ( QYLLRQP HQVDO3 LRWHFWRQ $JHQF\ ' : 65) ' LVDGYDQWDJI HG &RP P XQLW ' HILQMRQV $
5 HIHWHQFH IRUBVDWAYV 8 6 (3$ - XQH DYDLME G DW
KW8V ZZZ HSDJRY WWHP LBV GRFXP HQW
' 65) ' $& " HILQUWWRQV 5 HSRUMB2 FVREHU 8 SGDWAVB) ,1$/B  SGI

8 QLWAG 6 VDVHV ( QYLLRQP HQWDO3 LRWHFWRQ $ J HQF\ ) LQDQFLQJ ' HFHQWDQ] HG : DWW : DWHU 7 UHDVWP HQW
6\WHP V 8 6 (3% -DQXDU DYDLODE G DWKWSYV Z Z Z HSD JRY VWWHP LYV GRFXP HQW
ILQDQFLQJ GZ W SGlI

RRG ' DYLG 5DFLDO( TXLW DV D 7RSLF IRU5 HYSRQVIE®H ,QYHWP HQW: K\ DQG + RZ ,QYHWRUY 6 KRXT5B
(QJDJH + DUYDWS . HQQHG\ 6FKRRO&HQWAUIRU3 XEQF / HDGHUKLS 0 DUFK DYDLME G DW

KWSV LLLKNVKDUYDUG HGX WDFLDOHT XIW VRSLF WHVSRQVIE B LQYHWP HQWZ K\ DQG KRZ LQYHWRW VKRX G5B
HQJ DJ H

RRG ' DYLG 7KH ,QMDWYH IRU5 HVSRQVIE® ,QYHWP HQW & HQWAUIRU 3 XEQ@F / HDGHUKLS + DUYDUG . HQQHG\
6 FKRRO7 IXWHHV / HDGHUKLS ) RIXP 3 IHVHQWDWRQ 5 DFLDO- XWIFH & RKRUN - XQ



TOMBINFS

7KH 3XEQF ) LQDQFH ,QIWDWYH 3), LV GLWHP LQDWQJ DQG RITHUQJ VKH FRQWQWFRP P XQLFDWHG DQG SIRYLGHG
LQ VKLV SXEQFDWRQ DV J HQHWDOLQIRWP DWRQ |RUVKH HGXFDWRQ XVH DQG EHQHILWRI YDURXV P XQLFLS DOERQG

P DUNHWS DUAFLSDQW ,Q SIRYLGLQJ VKLV J HQHWDOLQIRLP DWRQ 3), LV QRWDFWQJ DV D P XQLFLSDODGYLVRUVR DQ\
SDUMFXMUP XQLFLS DOHQWW RUREQJ DWHG SHURQ LV QRWSLRYLGLQJ DGYLFH VR RURQ EHKDO RI D P XQLFLSDO
HQWW RUREQJ DVHG SHURQ Z LK UHVSHFWVR P X QLFLS DOI LQDQFLDOS LRGXFW RUVKH LWXDQFH RI P XQLFLSDO
VHFXUWHY LV QRWXQGHUMNLQJ DQ\ VRAFLDWRQ RI D P XQLFLS DOHQWW RUREQJ DWG SHUWRQ DQG GRHV QRWRZ H D
ILGXFLDU GXW VR DQ\ P XQLFLSDOHQWW RURE QJ DVHG SHU/RQ DV D LHVXQVRI LW SXEQFDWRQ RI VKLV

FRP P XQLFDWRQ 7KH FRQWIQWFRP P XQLFDWAG DQG SRYLGHG KHUHLQ GRHY QRWFRQWIMKW DQG VKRX@ QRWEH
FRQWUXHG VR EH D WHFRP P HQGDWRQ WHJ DUGLQJ SDUAFX@MUP XQLFLS DOI LOQDQFLDOS LRGXFW RUVKH LWXDQFH RI
SDUMFXMUP XQLFLSDOVHFXUWHY LQFXGLQJ Z LYK LHVS HFWVR VKH WUKFVKUH WP LQJ WHLP V DQG RVKHUVLP LU
P DWHU/ FRQFHWLQJ DQ\ SDUNFX@U I LQDQFLDOSIRGXFW RULWXHY 0 XQLFLS DOHQVHY DQG REQJ DWAG S HURQV
VKRX @5 LQGHS HQGHQV® HYDOXDWH DQ\ LQIRWP DWRQ DQG P DWUDOFRQVDLOHG LQ VKLV FRP P XQLFDWRQ DQG VHHN
DGYLFH ILRP VKHLUP XQLFLSDODGYLVRUY Z VK LHVSHFWVR VK H DGRSWRQ RUDSSQFDWRQ RI DQ\ Rl VKH FRQVHQW
FRP P XQLFDWG DQG SWRYLGHG KHWHLQ E\ VKH P XQLFLSDOHQWW RUREQ@J DVHG SHWRQ LQ FRQQHFWRQ Z LVK VKHLU
P XQLFLS DOI LQDQFLDOS LRGXFW RULWXDQFH RI P X QLFLS DOVHF X UMHV

7KH LQIRWP DWRQ FRQVDLQHG LQ VKLV SXEQFDWRQ DO/R GRHV QRWFRQWIVK W LOYHWP HQWDGYLFH LQ DQ\ IRWP DQG
LV SUHVHQWAG SXWHQ |RUHGXFDWRQDOSXUWBRVHV 3), LV QRWDQ LQYHWP HQWDGYLVRU $ Q\ WHIHUHQFH VR P XQLFLS DO
VHEXUWHY P X QLFLS DOVHFX UWHY LWXHWY 1 LQDQFLDORW DQL DWRQV GHEWLQWUXP HQW RUDQ\ LQYHWP HQW
SWRGXFW DWH SHVHQWAG IRULQIRLP DWRQ SXWSRVHV RQQA ,Q DGGLWRQ DQ\ @ONV VR H[ WALQDOZ HEVIVHV Z LK VK H
QRWAG LQIRLWP DWRQ DWH IRULQIRLP DWIRQ SXWSRVHV RQQA 3), LV QRWHQGRUIQJ WHFRP P HQGLQJ RUDGYIMQJ RQ
VKH [ LQDQFLDOP HUW RURVKHLZ LVH RI DQ\ GHE WLQWUXP HQWRULQYHWP HQWS LRGXFWDQG QR LQIRWP DWRQ Z LVKLQ
VKLV FRP P XQLFDWRQ VKRX@5 EH VDNHQ DV VXFK QRUVKRXG@S DQ\ LQIRWP DWRQ LQ VKLV FRP P XQLFDWRQ EH WHQHG
XSRQ LQ P DNLQJ DQ\ LQYHWP HQWGHFIMRQ $ GHFLVIRQ VR LQYHWIQ DQ\ VKLQJ LV VRGIQ \ RXW 3), DFFHSW QR
QDELAW RI DQ\ NLQG IRUDQ\ LQYHWP HQWDQ LQGLYLGXDORURW DQL] DVWRQ P DNHV QRUIRUDQ\ LQYHWP HQWP DGH
E\ VKLUG SDUAHY RQ EHKDO RI DQ LQGLYLGXDORURW DQL DWRQ EDVHG LQ Z KRG{ RULQ SDUNRQ DQ\ LQIRWP DWRQ
FRQVDLQHG Z LVKLQ VKLV RUDQ\ RVKHUSXEQF FRP P XQLFDWRQ HDWHG VR VKLV S LRNHFW



7KH 3XEQF ) LODQFH -QUDWYH D VD@ VSRQVRUIHG QRQ SLRIIW
RUWDQ] DMRQRI 761 ( 0 MRQ: RUNW GHYHRSV SLRILDP V

WDAAHOWUWH YDOXHV Rl HTXIW  VXMBLQDELON DOQG LOFXMYH
JWRZ W 1Q SXETF I LODOAH 7R GDUWQ P RUIH IMVRXUZ HEMWM

ZZZ SXEQA .QDQFHQMDAYH FRP




